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“MORETHAN _ The excise tax

on exceas retire-
1

If your objectives include maxz-
imizing tho ultimate dollar
amount going to your children or
grandchildren (or to any non-
spauss b ), you' should

ent
tions is an addi-
tional estate tax
duoe when the de-
ceased's catate
tax roturn is
filed, ususlly
nine months af-
ter death. The
additionnl tax
cannot he re-
duced or offsct
by the marita}

Yoducti h

or the estate tax unified credit.

Thero is, however, a deduction
from the gross estate for the pen-
alty tax,

consider the income tax, estate
tax and exceas accumulation pen-
alty tax beforo continuing to ex-
cessively fund qualified retire-
ment accounts.

Not every individual will be af-
fected by the tripla combination
of an cstate tax, federal incomo
tax and 16-percent excisa penalty
tax, not to mention any stato or
local taxes that might bo applica-
ble. However, for those individu-
als who may be aubject to this
triple taxation, the news that per-
hapa only 20 porcent to 25 percent
of their retirement accumulations

‘OAKLAND BU

will be recelved by thsir non-
spouso _ beneficiaries could
quite a surprise.

There ara at least two possible
solutions that may help to allovi-
ata this problem. One involves
taking retirement distributions

eatlier than originally planned

and in largoer dollar amounta, ‘The
cxcess funds then can be used to
blisk 2 hensive catate

SIN

ESS.

!
percent excise penalty tax could
e to ovalunto the individual’s ex.-
posuro to various forms of federal

basic characteristics of life insur-

ance, whother held in a lifo insur-

ance truat o m:t‘ provida an at-
to Individual

taxes, develop a plan to

funding his or her quallfied pro-

gram at a reasonablo level, and

redirect excess funds that would

have beon exclusively directed to
T, N

the individual's d rotire-

tractive al
with highly funded retiroment ac-
counta,

For those nearing age 70% who
already have the problom of an

ment account using the aftor-tax
amounts to buy" life insurance
e} ry

and retirernent rpl-n uaing non-
lified N ¢

p dio nsur-
ence). The insurancoe would be

that can be enhanced by life in-
surance, whether or not held by &
trust, dopendlng on your needa
and goals.

A necond possible solution for
those who are, or have the poten-
tial of boing, exposed to tho 16-

owned ding to the client’s
Yarint 1 Pt

his or her e;taw prescrvation ob-
jectivea.

In o planned and deliberato
manner, this approach may result
in a larger dotlar amount ending
up in the children’s nomes. Tho

dod pension account, tho
hase of life i in an

Excise tax as estate tax: unds the implications

client’s retirement funds into
\irional

qu: P
and non-qualified Insirance ‘can

}
help you achiove your uﬁ(g_pr:f:z::.h

crvation goals.

Tho topie discussed in this col-
umn fo highly complex. You will
be well advised to seck the assist-
anceofa pmfcsslum.)l in handling

irrevoeablo trust to ba used to pay
catato and exclse taxes may bo a
possible solution for passing as-
acts on to P beneficiar-

your 1 .

Sid Mittra, Ph.D., CFP, is pro- ~
fessor of, /‘:nancc, HOaklund Univer- ~

ies,

Proper retirement and estato
planning is not an “cither/or”
proposition with regard to fund-
ing cither qualified pfnn'n‘ or non-

Yool 1ifa 1 N -

catlon of a financially succosaful

sity, ills, and owner,
Mittra & Associates, o Troy finan-
cial consulting* firm.. Ameritas
Variable Life Insurance Co. pro- ,,
vided information for this article™
Qakland University Professor Jer——
rold Grossmon critically reviewed
this column. e

-

BUSINESS MILESTONES

hiohlrok

Thiz column promo-
tions, transfers, hirings, openings
and other key business news with

Far

Send q brief biographical summa-
ry — including the towns of resi-
dency and employment and a pho-
ta, if possible, to: Business Editor,

Far Observer, 33411
Grand_River, Farmi) 48335.

ington will sit on the Michigan
A ive Parta Assocint

The Observer's fox number ix
{810) 477-3722,

, Jr. of

William Ponkowski,
Glendale Auto Supply in Farm-

(MAPA) exccutive committeo for
1996 ns immedinte past chair-
man.

Schostak Brothers & Co., Inc, has
odded Harry L. Cohn of Farm-
ington Hilla to ita Brokerage De-

Magnono worked at F.X.
Coughlin and Genoral Dynamics *
Land Systoms, Inc. IHI {s a lead-
ing supplier of OEM clectric-slid-
ing sunroofs to the worldwido au-
tomotive industry.

Vornlce Davis Anthony of
Farmington Hills will reccive a
Distinguished Alumnse Award

uatit 1:30 PM.,

FARMINGTON PUBLIC SCHOOLS
INVITATION TO BID

Farmington Public Schools will accept sealed bids for cable infrastructure
Tuesday, Jenuary 9, 1996 at the Lewis Schulman
Administration Center, 32500 Shiawassee, Furmington, Michigan 48336,
addreased to Paul Hain at which Li.m: they will be publicty opened and read

o the Hoard of

for

and time specificd.

meeting. The Board will not consider or accept o bid received after the date

at their next regularly acheduled

Cohn will {alize in
the retail area of the dopartment.

from the Wayne State University
Alumni A fation. Anthony ls

Cohn, who eamed a
Communication’s degree from tho
University of Arizona, formerly
awned CP Property Management,
a propoerty management and
apatment rental company in
Chicago.

Inalfa Hollandla, Inec., of
Farmington Hills has named

Frank Magnone of Sterling

scnior vico president for urban
and community health with St
John Health System and recently
was appointed member of WSU's
Board of Governors.

The Kroger Co. announced that,
it has promoted David Babln:
of Farmington Hills to vice presi-
dent of merchandising.

Ribbon-
cutting: .

Bahls,(left)-
Armanda
Cavazos,
president,
Jan Ososki,
regional -
manager,
Tom Schacf-
fler, vice
president of
operations
and Andrew

Daily,
branch man-

Heights

The Board of Education rescrvcs the right to accept or reject any or oll bids
or to waive any informalities therein: or for reasons of establiabing

Babinsky will

warchouse man-

uniformity, to award the coatract to cther than the low bidder. oager. Tho an- :
There will be a mandatory prebid meeting at East Middle School, 25000 nouncement wns hand aser
Middlebelt Road, Farmington Hills, M1 48336 on Tuesday, December 19, made by Joscph chandising o
1895 at 1:30 PM. . R. Corace, IHI's pocts or

president ond Kroger's 81

Babinsky _ storea in Michi-
gan, including store design, dis-
play, signage and ser-
vice,

A Bid bond for 5% of the bid amount issued by a carrier licensed by the
State of Michigan and with an excellent or superior rating from AM Best
Company must accompany your bid proposal. No certified checks aceepted.

chiof exccutive
officer.

For additional bid forms of propesal information, contact Mr. Bilt McCarthy
at MCS/E&LYV, 26001West Five Milo Road, Redford, Michigan 48239, (313)
535-1140. Please call to verify availability. .

BODNBIE FELDMAN, Secretary
Board of Education

Publish: Dresmber §4 aad 18,1925

£ | ; . 2
Neod a at gift for
OSSR TR T
unique varlety of ttems from the world of In
One, Sports Cars & Drag Rodng.

r favorile raco fon? ]
GIFT SHOP
NASCAR,

DhCusiVeNdGOPﬂn?sOPesiers.CDBedibles
delngaxdsoptwlosumogmphednwsomdck
Wearables 4 Driver Souvenirs ¢ Books

Call 313-953-2038

Dd!nla-s Closed December 24 & 25
496 & NoviRoad (ext 162) at the basa of the Novi Expo Center Water Tower
{810) 349-RACE

Zﬁ)fé/ do our
s/oecz'a[rls/s bave

ADVERTISEMENT . 1
SAN MARINO GOLF COU'RS% 1

&

]
| NEW YE‘AR'IS EVE 1995
Sk

Bonled blds wiil be received until 10:00 a.m., local tims, on Friday, January
6, 1096, nt the City Clork's Offico of the City of Farmington Hills, 31655
Eleven Milo Road, Farmington Hills, Michigan, at which time and place all
bids will be publicly vpened and rend.

in common with

Lt i
V&t / ? The work zhall conalat of hing all Jabor, ! end
. yOUI' yroce ‘y siore: : incidental {tems to construct a sidewalk, including the following estimated
J Aeoarirens I Ned? quantitics. .
e g vk ot e, L 8 -
h i Steel Sheet Piling. 8370t
; {They’re both in your acighborhood) Steel Bheat Cap. 4210
. Dy Section Framing. 60 lbs

Plans and Specificationa will be svailable Manday, December 18, 1995, at
the City Clerk's Office of the City of Farmington Hills, 31655 Eloven Mila
Road, ington Hills, Mickigan. A feo of Twonty-Five (26.000 Dollars,
CHECK ONLY, made payabla to the City of Farmington Hills, will ba
rmx;l;et‘l’lcn the project plana nnd apocifications which will be non-
refundable. !

The biggest beef people have had about secing our
specialists 13 that they had to go all the way to Ann Arbor

:
\ foran Not Ourt lty of ﬁm’%“:ﬁm’%ﬁ" chack o bid bond payeble toiha City of Parmington
. il cunty, igan, 6 amount &q\ ve ) percent.
! Michigan c"“";'" ‘?"HSP“"“"[‘V Care in Livonia has 215 L ENTRERS of the bid, ahall be aubmitted with each bid.

. ) e following services: 24 6. New York Sitfoln *Buster” Brown Butier Savce The successful bldder will be required to furnish satisfactary Performance,
P B for P Su ind Noweeslan Salmon Fink Pepperrom Sauce Labor and Materlal, and Maintenance und Guarantoe Bonds.

S 4 Center for Facial Casmetic Sungery Herb Crusicd Prime Rack of Lamb - "The City reservea the right to refoct all bids and to waive irregularities in
k - Amish Chichen Breaw S<aloppinc More! {dding. No bid_may bo withdrawn aftar tha scheduled closing timo for
. Ophthalmology Pastey Ministures and Swees roceiving bids for at least sixty (60) days,

; - No proposal will be recoived unless made on blanks furnished and
1 Orolaryngology Make Reservations Early as Seating is Limited u;iin:f:n Ao City Clerk on or befors 10:00 8.2, Local Time, January 6,
. : 1856,

B Pain Management Cenier CITY OF PARMINGTON HILLS
f - RS . Urology (Adult and Children) T KATHRYN A, DORNAN, City Clerk

: il )‘u,nhzii-hl : Fubiih: Decembar 10, 1338
I Vocal Health Center .

! .

4 Of course our doctors are part of tho topmted
N U-M Medical Center, s0 you are assured of receiving

4 expert, Lilgh-quality care, N

You can call iow to set &n sppointment for . - .’
' Januery 1996,
Center for Specialty Care . N
19900 Hagderty Road, Livonid * .
- (313) 432-7811

Decause macltocloss Lealll care thouldn’t be @ warld cway.

DAER Spociatey Care




