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(This Is the sec-
ond in & two-part
sories oxplaining
the homo mort-
gnge ary

" WeoRTaARE QAR
SHOPPING'

Ths oldest of thess institutions
18 the Fadernl Natlonal Mortgage
Assoclatlon (PNMA), also known
a& “Pannle Mas." It wau created

market.)

In last week's
column, we
looked st how
the wecondary
market for mort-
gage loans sf-
fects poople who
want to buy
houses by:

W providing liquidity

® moderating periods of capital
shortage

| fucllituting movement of capi-
tal, and

& moderating differencos in re-
glonal ipterest raten.

‘T'o further understand how the

DAVID C.
MULLY

aystern works, let's take a Joak at Rog!

the organizations that are the ma-
jl‘ur players in the secondary mar-
el
Three federally-chartered insti.
tutions were created by Congress
to develop the tary market

in1038asn y d govern.
ment corporation. Its purpose was
to provide a socondary market for
FHA-insurod and, later, VA-guar-
anteed Joa

FNMA Is now owned by private
sharsholders and deals mostly
with convontional mortgages,
FNMA has the nation's largest
maorigage portfolio. For its securi-
ties, PNMA guaranteea the timely
repayment of interest and princi.
pal, even if the payments have not
beon collected from the b

loan packages.

The largest number of GNMA
svcurities s backed by pools of
long-torm flxed-rate mortgoges on
single-famlly resldantlal proper-
ties, These securities are highly
liquid becausa they are rudlly

3:groups are bulk of secondary market

d teati

markot
have entered the scone, Thess in-
cluds MGIC Mortgage Merkoting
Carporation, Genersl Elsctrlc
Credit Corporatlon and The
l‘llnmu Mortgage Assess Corpora.
tion.

ond canily |
able,
The third fode

vt 1

Unrolated to the federa) govem-
ment, these orgnnl;nlions buy
anil se

socondary market institution is
the Federal Home Loan Mortgage
Institution, or “Preddle Mac."
FHLMC was creatod in 1970 pri-
marily ns a secondary market for
savings and luans inatitutions,
Howaver, it now buys (rom many

in 1068, FNMA was partitioned
into FNMA and GNMA. As part
of the Department of Housing
and Urban Development (HUD),
the Guvemmonl Natlonal Mort.

types of

The FHLMC has fow loans in
its portfollo; it finsnccs ita opera-
tlun chiefly through ita participa-
tion certificate (PC) program.
Thmu;h thls dprngmm FHLMC

known
as "Ginnlu Mna," assumed re-
sponaibllity for special assistance
functions, such as programs ro-
quiring gavernment subsidles.

In 1970, GNMA created the
frst ;1mthlicly-tud=d’ pass-through

for resldential morigages. These
inntitutions are the:

8 Federal Natlonal Mortgage As-
sociation (FNMA)

8 Government  Natlonal
rege Asaociation (GNMA)
M Federal Home Loan Mortgage
Corporation (FHILMC)

Mort-

interests in pools of FHA and VA
mortgages, The GNMA security,
which fs backed by a federal gov-
crament guaranty, enabled mort-
guge bankers to sell large quanti-
ties of martgeges to new investors
who lacked the staff and expertise
to evaluate the purchase of whole

mort-
ywu into par(lclpnlun certlfi-
cates,

FHLMC also exchanges PCs far
mortgeges pockaged by o single
Issuor. In additien to PCs, Fred-
die Mac lssues collotoralized
mortgage obligations or CMOs.
These are backed bonds

hacked ucurillum !ndlvidually.
they serve a number of purposes,
such as dealing with morgagea
that exceed FNMA or FBLMC
purchase limits or helping bulld-
ers obtoln financing. A strong scc.
ondary market in cssontlal for a
strong primary market In residen-
tial Joans.

The entry of these new compa-
nies, along with the federally.
chartered organizatlons, helps en-
sure o steady stream of invest.
ments  and  capital for the
muortgage industry,

David Mully is a senior loan of-
ficer for Swurce One Mortgage
Services Corporation in Fnrming~
ton Hills. He has specialized in
residential mortgoges in the De-

that are greuped nccording to the
maturitics of the loans hefng used
for collateral. By offering different
closses of maturities, FHLMC
con attract investors with differ-
ent investment needs.

Recently, several other private

troit politan area for the last
eight yeurs. If you have any com-
ments or questions regurding this
column or would like some assist-
ance in shopping for & home mort-
Hoge, you can call Mully at (810)
488-7664 or fax him at (810) 488-
7590.

HOUSES SOLD IN OAKLAND COUNTY

These are the Observer
& FEccentric-area re
tiaf  real-estote  cl

rerorded January 8 I
the Oakland (nunly Rey-
ister nf Deeds uffice and
rompiled by Ady

. Thot Works, a

FOXCROFT

Maple & Telegraph « Bloomfield

« CHOICE LOT * NEW ROOF

* 3 BR/2 BATH * NEW HEATING/COOLING
» 3 FIREPLACES * HARDWOOD FLOORING

* SCREENED PORCH ¢ CUSTOM WOODWORKING
* 212 CAR GARAGE  « NEW SECURITY SYSTEM

$347,000

By Appolntment 81 0'626'4056

One of
Waheek’s
Finest Custom
| Contemporary

Homes

Township company that
tracks deed and mortgoge
recordings in Southeaut
ern Michigan. Listed be-
low are cities, oddresses,
and sales prices

ETVERLY WS

1§ tH professionally

decorated througlmul, neutrel tones. Fabulons kitchen,
hireakfast room, from 1o rear island counter, exceptional
butler's pantry-closets. It floor muster, wonderful private

Gentury

bhath, Iulge great room, opein fluor plan, amenities go on &
on, it’s g ! 867

Call BRAD COX
540-3050 (ofiice)

Country Hills

810-312-5238 (Pager)
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your home.

the highest price!
Compliments of Daunt Oates at

,[v,l_‘l: Maviing ,\l‘,vl_l'lur'l"',.
Call 1-800-823-6600
24 Hrs.

For a free recorded message and

copy of this repoit. This report could
save you thousands when you sell

Call now and find out a proven system
10 get your home sold on timo...
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DOLORES BERMARDIN

knowiedge,

For professional dedication and service,
plcase call Dolores Bernardin or stop in

to welcome her at...

23366 Farmington Bd.

©10)477-1111 officey
810) 450-067 1 (pagen

Real Estate One
Welcomes
Back

DOLORES
BERNARDIN

Real Estate Onc is plcascd to announce
Dolores Bernardin has re-joined our
outstarding sales force. With 24 ycars
§ expericnce, Dolores is one of the arca’s
jeading Realtors, blending market
savvy, humor and
compassion, making people fee!
comf(ortable and well cared for.

¢ Farmington

A beautdully landsca
8. 4 g af
famity toom wiltopiace, gourmet istand kitchan. $339.777. W721

CENTURY 21 TODAY
YA

Localed on cut-de-sa
bodrooms, 2% b-tm “tormat tny
wiieplaco &

catnedal cowng.
CENTURY 21 ‘I’ODAY

GENTUBY 21 TODAY

foyet, cathadral
Iamily room. W‘ﬂllww gourmet

CENTURY 21 TODAY

WEST BLOOMFIELD
o1 onhance:

bodrooms., 2/ baths, formal Lvwng & dn

(810) 8

P

3 Ing 3.000¢ 6 #t. colonial i

100ms, L

55-2000

WEST BLOOMFIELD _

eid
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Tough.
mako yosterday. loday' $2 08

WEST BLOOMFIELD

(Bl 4] 855-2000

gt conlm\wwv home has 4

s {amiy room

55-2000

FAHNING'I’ON HI!.I.S-HISTORIOAI. HOI‘E
Built al tho lum of he Conlury. thia histor;
boautlal woodnd ucros 8 @ Jjowol in e

Wllh somo

0 mum lovol home h-l dramatic

Ftonch doored
cmn FAR

(810} 855-2000
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H
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resents these
fine homes...

Each office is mdependenlly owned and opelaled

GET READY FOR SUMMER

Trus lovely 4 begroom Troy Colonial 15 8ol on aimast 23 acro

witabulous hetod Landscaping Ipaturng inground pool. From aircular
unvc te uum.c oalry lm ho:w nas il all" Bwll m; m l-n:ary tult wall

nck troptacu
CEN'I'UIIV 21 TODAY y o (310) -7321

OOUNTIIY LlVlNG IN THECITY

ngm.m poct 2 lw(v‘-kﬂ
aa ranty

ety o8 i oo ¢
CENTURY 21 ‘l’ODAV (310) 647-7321

CONTEMPORARY STYLE
Woll mantaned 3 boaroom boch 1anch wimany updatos otfars fams
100m wiheptace, tshad a1 & 2 car attached garage. $129.
CENTURY 21 TODAY (810) 647-7321

FARMINGTON HILLSI

Mie, park-kht 101
oﬂou llloph\:o n liwi

00m back fanch on large
Mgt el

$136,
CEN'I’URY 21 TODAY {610) 647-7321

Relocation 1-800-458-7356

We're Commitled lo Excellence.

Orchard Lake at 12%: Mile

(810) 855-2000

L\,..@u.

Telegraph &14 Mile

(810) 647-732‘1
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