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mortgago i

that people ask
mare qucstions
about than any
other is mort-
gage insurance,
Mortgage insur-
ance is not the
same as title
insurance, The
two have entire-

gnge experts or consumer advo-
cates contend that mortgage
ingurance is not neceasary and
should be avoided at all cost,
Others consider the exlslcnce of

era These i

talking about private mortgage
insuranee (PMI). The major dif-
ference botween the two types is,
through private mertgago insur-
ance, conventional loans aro
insured by private insurance
companies. These types of loana
also have a monthly premium in
addition te your regular mort-

necd. For example, if you wanted
to buy an $80,000 house, many
lenders would require o 20-per-
cent downpayment - or $16,000.
Enter pnvnle mortgage ]nsur-

for people who otherwise would
not be able to buy a house.
In some provious articles, we

write policics to protect lenders
from thie financial loes that
accurs when a borrower defaults

risk, lenders will make loans to
borrowers who put as little as &

percent down/
One of the biggest cri
PMI is, that it costs t

Howovor, if we take the example
of the couple who put just 6 per-

cent down on an $80,0

the mortgage insurance would

ficient downpayment.

Private mortgage insurance
also helps the mum;ngu pmcess

suring to those people entering
the house-buying market for the
firat time.

Another worry consumers

iticisma of
oo much.

00 house,

have about mortgage insurance
is the misconception that you
need spotlesa credit to get the
ingurance. According to the lead:
ing private mortgago insurance
campanies, borrowers only neced

obtain mortgage insuranco,

Insurors will loak for other evi-
dence ~ auch as rental receipts,

go moro . For

one private mnrtgngn insurer
reports that 98 percent of the

loans it reviews
turnaround time of les

hours. In addition, more than 90

Js utility pny
arder to open the doors of home
ownership to as many people as

have a
8 that 24

possible.

stubs, ete. = in

One final question many bor-
rowers aek ia: “Is it difficult to

HOMES SOLD IN OAKLAND COUNTY

need to fully understa:

collation requirements of the
inveator who holds the loan.

It's not up to the
insurance company
when the homeowner

- it's up to the investor. General-
1y, homeowncrs can request that
the investor cancel their mort.
gage insurance when the mort-

will show cnough

home value to allow you to mect
.the requirements for dropping
PML

For many home-buyers, pri-
vate mortgage insurance can be
a convenient, economical way to
move into that house you've

Private Mortgage Insurance fills a void

e — MORTQAGE One nspect of  discussed FHA mortgages. These  and loses a houso through fore- percent are approved. Positive cancel mortgage insurance?” The  always wanted, If you have nn);
SHOPPING the home mort- are Joans that are insurcd by the closure. Beeause the insurance numbers liko thia can be reas- answer is no, but homeowners questions about whether PMI ig1
gage process federal g Today, we're is willing to sharo the nd the can-

mortgage
to decide
can cancel

increased

right for you, contact your locnl.‘
Realtor, mortgage hnnker\nr mn i
at the number listed below.,

A
!

David Mully has been writing 3
his weekly “Mortgage Shopping- 3
tolumn for the Observer &4
Eccentric Newspapers since June,
1995, He has been involved with 3

ViD C. gage payment. cost them about $50 per month. to show a willingness and ability gage balance is below 80 percent  residential mortgage lending inZ

MULLY ly different func- After acquiring PMI, you can  For some, it is better to pay the  to ropoy their mortgoges. of the value of the property. the Detroit area since 1988 and 3
—————— tions. buy n house with less downpay- extra cost every month rather In fact, even borrowers with no With today's rising home val-  is a senior loan officer. ;
Some mort- ment than you would ordinarily than wait years to save up a suf- catablished credit history can  ues, sometimes a new appraisal -

For information abont a new >
mortgage, call Mully toll-free at 5
1-800-405-3051, fax him at 810- 2
380.0603 or send c-mail

to‘

cgbx04d@prodigy.com. You can -

access Mully's previous Mortgage =
Shopping articles on-linc at
http:lloeonline.com/:
~emoryd/mully
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