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Owning modest home better than renting

The
people rent
instead of buy-
ing a home are
varied. Some of
today's renters
simply do not
realize how easy
it can be to own
their own home,

Years ngo, 1
was renting a
house and home
ownership was
the Jast thing on
my mind. I was
making decent money at my job
but did not have very much
moncy in the bank. I waa young
and just did not realize how the
benefits of owning my own house
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could help me.

Then my neighbor entered
their picture. He was a nice older
man who showed me how I could
buy a house down the streot that
was for sale. He mentioned that
FHA mortgoge loans were avail-
able where I would not have to
put much money down.

He painted out the tax benefits
of buying the house and how
they could benefit me. I was
wasting my money paying rent
while my landlord was gaining
most of the benefits, And if my
house appreciated in value, it
would cost me more to buy the
house the longer I waited. At the
same time I would lose that
appreciation myself. So I talked
to a lender and soon became a

homeowner,

The key was that I didn't have
rigid expectations on the type of
house I could buy. That meant 1
was patisfied in starting out with
n modest homo in a decent
neighbarhood.

Owning my own home seemed
to help me have the desire to
achieve more in my career, too.
Home ownership was the start I
needed.

1 believe it is botter to Jive ina
more modest area and own your
own home rather thon paying
rent. Then you ean continue to
trade up os you can afford more
house along the way, perhaps
even making a profit on each
house you sell.

The main point is to talk to a

Confidence rises, so does the

mortgage lender to get a pre-
qualifieation g0 you will know
how much house you can afford,
Then check with a Realtor to
find out what's available in that
prico range.

Keep your expectations realis-
tic. If you need to, make the nac-
rifices in what you want in that
first house 8o you can gain the
benefits of home ownership and
buy a nicer house later.

The deduction for interest paid
on a home loan and the cost of
propérty taxes are most people's
biggest tax deductions. You
would be surprised at how much
money these two deductions put

into account the smaller size of
your refund check at the end of
the year. Keep this in mind when
a lender quotes you a house pay-
ment and it seems a little high
for your budget. Lo
Buying a condominium has tho
same benefits. Buying a condo
can allow you to buy in a nicer
area than you could afford for a
house because condos are gener-
ally less expensive than houses.
They may not appreciate ap
much as a house, but you can
still gain a lot of benefits and
will be way ahead versus contin-
uing to rent,
Considering these ad

in your pocket.
The monthly house payment
may not seem 8o big if you take

to home ownership il your plan
is to save for a few years to buy
your first house, why not lower

your expectations a fittle so yoi
can buy now? To get started yoii
can call me for a free consuhd-
tion. v

4

David Mully has been wri{iné,v
hix weekly “Mortgage Shopping”
column for the Observer &
Eccentric Newapapers since Juny
1995, He har been involved with
residential mortgage lending in
the Detroit area since 1988 anit
ir a scnior loan officer. For infi
mation about a new mortyay
call Mully toll-free at 1-800-105-
3051, fax him at 810-380-060.1 o
send e-mail to cgbx04d@prodi:
&y.cont. You can access Mully's
previous Mortgage Shopping
articles on-line at htip:l locon.
line.com! ~emorydlmully
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Mortgage trends: Fixed rate mortgages have tracked slightly higher this year than during 1995,
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Confidence in the economy
spurred by more jobs offset high-
cr mortgage rates to fuel a resi-
dentinl building bo jonnl);

i
founded the experts with very
robust homebuying,” he said. ¢

*Steady job formations lxrmi

om lly
through the third quarter of

Single-family building permits
across the country were up 2.6
percent July.through September
compared to the similar period
in 1995, according to U.S. Hous-
ing Markets, a Canton-based
tracking/reporting service,

Through the first nine months
of 1996, single-family permits
were up 10.6 percent nationally.
Some 842,200 had been issued.

In southeastern Michigan,
including Wayne and Oakland
counties, single-family permits
increased 8.4 percent during the
third quarter and 16.6 percent
through nine months of the year.

The actunl numbers were
65,934 for the quarter, 17,097
through the year.

“Nationally, new home sales
and construction trends moved
independently of mortgage rates
in 1996, said Brian Bragg, US.
Housing Markets editor.

“Lending rates ran nbove 1895
levels for much of the year, by a
half-point or more in most
months, but Americons con-

buyer fid Subdivision
shoppers all but ignored the
higher loan rates,” Bragg snid.

Some 77,000 jobs had beent
created in southeastern Michi:
gan between September 19985
and September 1996, U.S. Housy
ing Markets reparted. .

“All suburban sectors of the
Detroit metro area have particis
pated in a homebuilding and
homebuying boom which will
drive single-family permits this
year to more than 20,000, thé
highest level since 1978, Bragg
reported. .

“The cause? Jobs, jobs and
more jobs in an cconomy largely
driven by a prespering auto
industry and its spinoffs,” he

inued. “There is no evide
yet that the Motown hiring
binge hns tapped out.” ;

Job growth here was the third
best in the nation, trailing only
Dallas and Los Angeles, U.S,
Housing Markets reported.

Only Chicago, with 8,060 rin;
gle-family permits issued during
the third quarter, out-paced
southeastern Michigan in the
Midwest region. .
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FABULOUS BLOOMFIELD QUAD LEVEL-Custom deslgned -
free form In ground poal, four bedrooms plus library/study.
New kitchen with builtdns, formal dining room, foft
avariocke two story living room.

$339,000 660737VIC
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BLOOMFIELD HILLS BORDNER BUILT home on 1.5 acre
alts with pand & river. Marble foyer with double osk
staircase & dual balconles, 3 story atrium, 4 fireplaces &
many features too numarous to mention. Call for detalls,
$2,750.000 GRUISCAR

MAGNIFICENT GEORGIAN COLONIAL with master sultes
on 1st and 2nd foor, Great room, 1st floor laundry, lowsr
fevel malda iunnm, walk-out basement, Florida room, rec
30}:\.&0“ alr & deck. One acre lot.

BEST BUY IN BLOOMFIELD. Graclous home on beaulifu
med with evergreens for privacy. Fantastic floor plan
wi fioors, 3 fireplaces, enclosed porch, patle
and a first Noor bedroom with tull bath, Being all offers!
$425,000 BASSTINEA

ALL-SPORTS SYLVAN/OTTER LAKES!I Gorgeous canal
tront contamporary with dramatic cathedral cellings and
extensive lake-view windows. Four bedrooms, 2.5 daths -
over 3000 8q. fl. Thres car attached garage, sea wall § dock
$336,000 SEG440BEV

= 3 2 o

FABULOUS NEWER CONSTAUCTION on Indianwood Lake. IN-TOWN BIRMINGHAM. Great Investmant opportunlty. 271
Bright, open and white, Cathedral cllllng In llving room, 11, dowp lot. Add on to exlsting 1,000 sq. ft. or tear down and
large master bedroom with whitipool tub. Finished walkout. bulld new, Great rental potantis) as well.

g!rr‘\,llgguu with firoplscs. Andersen windows. " $185,000 BE452WAL

NEW ON MARKET. Spaclous contemporary ranch, Private
wooded Blrmingham setting. Cathedral coll in?l. 1 s,
deck, numerous tacent updates include: furnace and
central alr,

$279,000
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STUNNING COLONIAL HOME in Royal Oak. Forrnat dinin;
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Bloomflald Hilis. This first SURROUND YOURSELF IN FALL COLORS in & qulet, private
baihs, security system, setting on over an scre of property, Updated kitchen, 4 room and living room with ?orgfoul fireptace and mantel.
bedrooms, 3.5 baths, iibrary and full asement with wet bar. Updated Klichen featuros ail appliances. Wonderful private

651507WIG backyard with small garden area and potch.
154,900 o 651173WAS

HARD TO FIND cond
figor unll has i
»

$169,900

NICELY DECORATED RANCH with apen Xiichen

family room with ficeplace, 3 bedrooms, 8¢

stall offers. sement otfice or 4th hedroom. Located on
655343W00
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POPULAR HOYAL OAK LOCATION. Estate sals. 2
Mr;;‘ bath, full basemant, 2 car datached garage,
porch. Fireptace I living room, Price rafiects a nesd

for soma TLC.

FIRST TIME BUYER OR QUALITY INVESTMENT renial,
Double comar lot, fenced . Two and 1/2 car gara
vinyl siding, finlshed basement, newer replacement
windows.
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