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e Mortpage
'gg%},%?&g lenders are

using some dif-
ferent criterin
than in the past
- to judge a per-
#on's credit wor-
thiness, For a
long time, the
key to getting
approval for a
mortgage loan
was showing no
Iate payments
on your credit
report and have
ing everything else in order with

DAaviD C,
MULLY

your employment and asscts, ote,

Mare recently though, if you
happen to have a lot of charge
cards, open credit lines and cred-
it inquiries, your credit rating is
not viewed as favorably, even if
you have slways paid on time. It
is now more important than ever
to keep the number of open cred-
it accounts and inquiries to a
minimum. And, as always, you
should show a history of paying
on time.

I have recently seen clients
who've paid all their debta on
time but had some problems got-
ting their mortgage approved

BEST BUY IN BL

OOMFIELD HILLS!

itul

with full bath,

complete privacy. Fantastic floor plan with hardwood floors, 3
fireplaces, enclosed porch, beautiful patio & a 1* floor bedroom

Cranbrook Realtors

lot, rimmed with evergreens lor

Ask for John Myers

810-645-2500

due to an cxcess amount. of open
‘credit accounts and inquiries.
‘This activity lowered their credit
rating to a level that concerned
the mortgage lender. You will
find that most lenders are now
basing their approval decision
heavily on this new credit rating
system. Call me if you have any
questions an this.

. Buying a home

When buying a home with
FHA financing, you still need a
private inspection.

I recently talked to Detroit
HUD office representatives
regarding FHA mortgages. They
were concerned that the general
public has a big misconception
regarding what an FHA inapec-
tion covers when buying a home.

Their office receives numerous
calls from people who say that
FHA “inspected” their home
before it wns purchased, They
call HUD becnuse they have dis-
covered some castly problem
such a5 a roof or bnsement leak.
The unpleasant task falls to
HUD to inform they that FHA
did not inspect the home and

does not warrant the condition of
the house. FHA insurance is for
the benefit of the lender in case
of defauit. All of this misunder-
standing could be avoided if the
public could understand that
does not inspect and war-

rant home purchases,

Additionnlly, when the HUD
representatives ask buyers if a
private home inspection was
done, the answer is usually no.
Time and time again, we hear
that either the Realtor or lender
told the potential homeowner a
private inspection was not neces-
sary since FHA would inspect
the home.

Whether the misi fon i

category, there are now options
available to you.

Some lenders will how loan
you up to 85 percent of the value
of your homo with a debt ratio zs
high as 50 percent of your gross
monthly income. That’s up from
typical debt ration limita of 38
pereent. These loans can be used
as short-term money to help you
reduce debts and bring your debt
ratio down to the standard 38-
percent limit.

You ean borrow the money to
pay off existing liens, mortgages,
equity loons or high credit card
debt. or, you may need the money
for home improvements or even

8
intentional or not, it's just as
important to have a private
inspection done on an FHA pur-
chase a8 on any other type.

Refinancing an existing
ome
A growing number of people
today have too much debt to be
approved for a mortgage. Even if’
you have a perfect credit history,
you still mny not be able to qual-
ify for a new mortgage because
of a high debt ration,
Il you fall into this

castle requl
assistance

Buying or sclling a

res the
of a

With these non-standard loan
programs, the interest rates are
higher and are established
depending on your particular
needs and circumstances. Most
times, people refinance within
one year to a lower available
fixed rate after they've pnid off
somo of their debt.

These loans usually do not
carry private mortgage insur-
ance or prepayment penaltics
and allow you to pay your prop-
erty taxes and home-
owner’s insurance on

Eliminate extra-credit accounts for better credit rating

your own without requiring an
up-frant escrow account, .

Also, tho loans are available to
for to $500,000 without a change
in interest rate. Rates for theso
programas are in the 10-parcent
rango. K .

That may seem high, but
remember, you shauld only have
the loan for anc year before
becoming eligible to refinance to
a lower rate. You could also use
these programs for purchasing a
property with just o 15-percent
downpayment.

David Mully has been writing
his weekly “Mortgage Shopping”
column for the Obscrver &
Eccentric Newspapers since June
1895, He has been involved with
residential mortgage lending in
the Detroit arca since 1988 and
is @ senior loan officer. For infor.
mation about a new mortgage,
call Mully toll-free at 1-800-405.
3051, fax him at 810-380-0603 or
aend c-mail to cgbx04d@prodi-
gy.com. You can access Mully's
previous Mortgage Shopping
articles on-line at hitp:{/oecon-
tinc.com/ ~emoryd/mully
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Ci Homes F

* Picturesque Natural Wooded Setlings
* Stunning Ranch, 11/2 & 2 Story Homes
* Community Beach - All Sports La%e
+ Children's Play Area » Close To Shopping
* Minutes Away From Downtown Brighton

Prices Starting At Low $200,000,'s

(Inctuding Lots)
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I deliver expectations.

‘When buying or selling a home, your objec-
tives must be met, your da[rc’s fuifilled -

A REAL FIND. This traditionnl 4 bedroom home|

your exf

Pat Carolan Daxdel Murphy
We are pleased to announce that Patrick Carolan and Daniel Murphy
have had sales in excess of $500,000 in December for the Troy Office

hns exeeptional lot, 3 full

$27:

baths plus year round

sunroom, full finished basement,  Excellent

condition inside and out. Immedinte occupancy.
9,500,

of Coldwell Banker Schweilzer Real Estate. .

Best wishes for continued success!

Asking $529,900.

NOW'S THE TIME to buy your lakefront dream
home. 150" frontage on all sporta lake. Completely
remodeled to perfection. First floor maater suite,

8, Many updal

AUILDERG, INC.
(810} 227-6060 Oftlce {317} 546.8697 On-Site.

From:The 'C-Plan™ Team

AESIDENTIAL
FARMINGTON HILLS: 3 Bedroom Coloniat
on 3.25 Acres of country living n the city. Enlirg
home rocently ronovated. Many updates, plus,
wrap-around deck which leads 1o inground post, -
a 2 siall horse barn and tancod cotra). Humyl
Homo Warranty, $245,500

BUSINESS OPPORTUNITIES
HOWELL: Adult Foster Cara Home - Licansed
for 8, Canal Front Ranch home with dock on
‘Thompson Lake. Call lor datails, $275,000.
FLINTy Adult Fostor Cara Home = Liconsed for
tas, Possiblo living quarters. Pricod
1o soll! Call for dotails. $99,

listen,

one desi
,900.

I also undersiand that the first step toward
e ng your ¢
?hjecuvcs is B

‘want 1o accom-
plish,so T will

amﬁru.lwﬁlw

The more you
answer, the more
Tlisten, As

el me what's
right for you, I
formulaté a plan -

translate what you
want into what you receive, Step-by-step,

you

to
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