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" The stato and throa Oakland Coun-
ty hospitale aro appealing casos
involving hospital expansion in Oak-

The zuvo.rnur Monday ordered
M}r,h{gm Department of Community
Health Director Jamos Havoman to -

Providenco Hegpital casa to the Court
of Appeals,” ~ .
. Meanwhile, three Oakland County

tals say the Court of A did-
};mvo all the facts ﬁhmplmued

P
aklnnd County,
Thoy asked for & rehearing of the
appaliate court’s May 16 decision, con-
tonding POH “factually misled® the
court, in tho words of assistant attor-
neys general Thomas Casey and
nald J, Styka. They sald POH actu-
ally had started expanding acrosa
Perry Street in its curvent location.
The court brawl is a continuation of
a 14-year fight, According to the state
attornsy general's office, the legal bat-
tlo has cost state taxpayers between
$60,000 and $100,000, although for-
mﬁ im; mn‘tgp ﬁnid Larry H
ore importantly, ore
witz of tho Economic Alliance for
Michi| the jssua of POH and Provi-
denco Hoepital, which wants to build a
{;upiﬁal in Novi, {6 ene involving pub-
o policy.
* /" *In both cases these are-older hoapi-
tals in the middle of the city sulfering
@ drop in utilization,” Horwitz sald,
“Thoy want to move half their (space)
to upper income auburbs.* Wealthier
- patients have care covered by inmur.
ance companies that pay better than
Medicare or Medlcaid,

Horwitz sald that, while the cases
are soparate, they are linked in time
by the question of whather building of
more hoapitala should be driven by tho
hospital's need to relocato to follow

- population or whether there is a need
for more capacity.

In o letter sent July to Gov. John
Engler, Attorney General Frank Kel-
loy, and to James Haveman, director
of tha Michigan Department of Com-.
‘munity Health, business leaders spell
out their opposition to mare hospitals
in poutheastern Michignn,

*New hospital capacity is not justifi-
able, even if offset by relocation of
most unused beda in present facili-
ties,” tha letter reads. *It would
the eas climate to have addition- -

* ol hoepitals in southeast Michigan and
anywhere elso in the state,

“On the contrary, an orderly and
prudent decline in the number of
unnceded hospital facilities ‘1a

i Excoss itals and

required. .

ed duplicative services (requiring mil-
lions in eapital and operating cxpons-
e8) are major drivers of heaith cost,
still o major obstacla to business
dovelopment and expanded job oppor-
tunities.”

“The latter furthor encourages state
officials to continue appealing court
declsions, .

Signing the letter are Denny Ben-
som, vice pregident and chicf financial
officer of The Budd Company; Jehn M.
Devine, executivo vice president and
chief financial officor of the Ford
Motor Company; Gary C. Valade,
exacutivo vico president and chief

. financial officer of Chrysler Corpora-
tion; J. Michael Losh, executivo vico
president and chief financinl officer of
General Motors Corporation; and
Larry M, Garberding, executive viea
president and chief financinl officer of
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BY VIVIAN DEGAN
ETAY? WRITER
Location wasn't Susan Copporamith's
top concern when she chose Providenco
Park Birthing Center in Novi as tho sito
to deliver her second child in February.
She had delivored her first baby in 1893
at Huron Valley Hospital, whore sho
Yives in Commerco Township, .
Coppersmith said sho choso Navi

iy

time because the hospital was the ono |

affiliated with her physician, matched
her fnsurance carrier, and offored the
extensive Inbar and delivery services sho
wanted.

“T was willing to drive farther. At tho
time, I thought I would have an cosy
Jabor becauso this was my secand child,
and I wanted a Birthing Center.”

Coopersmith ended up having a Cao-
sarean section, which meant both she
and tho baby were transferred to Provis
dence/Southfield in gouthern Oakland
County for postpartum care.

The Commerco mom of two was
pleased with her experience, despite the
hospital transfer from a northern to
southern location. But some health offi-
cials contend that more facilities nre
needed in northern Oakland County to
meot needs ke those of C ith
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euggoste we -~ £

Tavo too mush [

‘enpacity

alroady.”

i Larry Horwitz:
. Economic Alliance 4S80 0l
“Every {ndicator suggesta wo have too
much capacity already, and we will atill
have too much capacity in 2020, even
given population projections from SEM-
COG and other plannera about growth in
Onkland County,” Horwitz said.

“The nature of health care has also
nmhl:r:gcd, requiring less time in hospi-

Decreasing need
Hospital staya have shortened due to
i in medi logy and

procedures, which are less invasivo and
offer faster recovery time, Horwitz said.
Also, improved out-patient services allow
pati ‘to go home § diately, and
extensive provention programa are teach-
ing poople better self-care and early ding-

A group of five hospitals hon sought to
build new facilities or ndd inpaticnt beds
in nonl}em QOakland County. Some are

a roheari b

q of the
Court of Appeals May 18 decsion autho-
rizing a Certificata of Noed (CON) to
build only one of the five hospitals.

Some industry watchdogs, however,
say too many empty beds thro! ut the

stato are raising hoalth care costs.

n

P much has changed in the
course of the 14-year-long lawsuit, The
appollate court granted Pontiac Osteo-
pathic Hospital in Pontinc, ono of the five
secking a CON, pormisafon to build a
112-bed § facility in Ind
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pathic Independence Township site.
Pontinc Qsteopathic officials said they
plen to pursue the 14-yecar-old CON

dence Township on a 60-acTe sit at Dixie
Highway and White Lake Road, accord-
ing to Chrias DeWitt, spokesman for the
Michigan Attorney General's office.
‘While Ponﬁnc‘Onteopaugc fwnln:-'d the

, but may have changed the

plan for the facilitics,
“What we were going to do 15 yeors
ago is no langer prudent,” sald Sharon
Lucik, vice president of marketing and

Larry Horwitz, of the E ic
Alliance for Michigan, a group of 70 top
business and labor union leaders, said
the organization has beon studying
henlth care since 1984 nnd opposcs the
building of any more hospitals. The
alliance has meas the state occupan-
cy rate at about 55 percent, and would
prefer 80 percent as a standard.

Coming soon: Despite legal arguments over whether area hospital
their operations, some are expanding clinic facili-

need to expand

decision their

nt Pontinc Osteopathic,

Township CON, the hospital built a new,
200-bed tower facility across the strect

from ita main building in downtown Pon-

tiac. The Tower opened in Juno,

And last February, Genesya Health
System, a state-of-the-art medical fncili-
ty, opened north of the county border just
two miles away from the Pontiac Osteo-

c

ties, such as at Huron Valley Hogpital in Commerce Township.

Patients need empowerment, doctor says

BY BANDRA ARMBRUSTER ing to O'Neill.

OAXLAND COUNTY EDITOR “What's wrong with
When it comes to medicine med'icinu is that patients

and rogulation, Dr, Jameg Gren’ empowe

O'Neill doesn't ait on the
fence.

“Got government out of
medicine,” the Clarkston
hysician aays from his offico

tho Detroit Edison C:
In a press releass issued by the gov-

., .ernor’s office, Hoveman notad that: “In
\ the future, with the implementation of
care, cortificates of need as B

coat control ;maclmnﬁm may become

unnecessary.” .

The requests for a rehearing on the
POH cane woroe filed Juna 6, threo
weeks after the 2-1 decision, with no
word yot on whether the stato’s sec-
ond-highest court would grant the

request. .
POH attorncy Kenneth P. Frank-
land of Enst Lansing said in a reply |
brief that the rohearing should be
denied beeauss tho facts in the case

haven't changed.

However, according to the attornoy
generol's oftico, “While this matter hos
boen pending in the courts, POH has
obtained and scted upon a cortificato
of need to construct a new patient
tower adjacent to its criginal hespltal
in Pontiac.. .

“An o reanlt, POH is not cramped for”

apoce, affocting patient care. 1t does !
not have license and codo viclations of
Significanco. .. In conclugion, this
court has been factunlly risled,
resulting in an ervor of granting & cer-
tificato of need to Pontinc Osteopathic

~

Hoapital'
Adding to this report was Sandra
Armbruster, Oakland County editor
 for Tha Eccentric Newspapers.

in an ambulatory care center
on M-15.

Government, to O'Neill, is
roflectad in regulation, such
as Cortificotos of Naed
roquired beforo health care
facilities can be built.

“Certificates . of noced
empower government, and
millions of dollara are spent
in tho process. When govern-
ment or big corporations tako
over, bad things happen.
They're boan countors,”
O'Neill says. - .

The problems in medicine
lie with corporntions deing
cost/benefit studies and with
insurance companies, accord-

Patients aren't at the table”
with government, business
and insurance, said the
physician while tiiting back
on a chair in his spartan
office. “When patients aren’t
at.the table, whoever hos the
most power gets that wonder-
ful word — market share.”

“Now patients go into man-
aged caro and they're told
whore they can go and
whather they can have a pro-
ceduro,”

“We have audits and quali-
ty control, but who is best at
that? Thy ients.”

O'Neill favors
spending accounts — giving
pationts money for medical
needs and lotting them decide
where and how much to
spend it,

O'Neill, who is building a

1 A
medical

medical facility in
Clarkston that, ho said, docs
not need a Certificate of
Need, explained if a patient of
his needs to be hospitalized,
tho patient is sent to the
appropriate facility.

“I don't care what the
insurance says,” he added

a0 we have to look at the alternatives,
but at this time, we are unwilling to dis-
cusa apecifics.”

New facility? .

Patrick Lamberti, CEO of Pontiac
Osteopathic, said the organization
belicves the reasons it applied for the cer-
tificate of need in 1983 nre still va¥id and
important.

*“We believe there are atill needs in
that area and we continue to pursuc
those needs, but we are not irrespansible
and would look for the beat i of

u Henry Ford Health Systems: :

Applied to expand ita 22.ycar-old West {1
Bloamfield Ambulatory Cnre Center into ;\
a 200-bed inpaticnt facility. The West -
Bloomficld center, located on West Maple |
between Drake and Haggerty, currently
offers out-patient dingnostic, treatment, 1
and surgical services, but no inpatient 4
gervices. Inside the facility are upgrades »:
are oncology fucilities, ol

Dwight Angell, directer of public:}
affalrs, said Henry Ford Health Systems -,
is still involved in the action, but is -;
roeviewing tho vuling to seo if it has any :!
impact on policy or patient care. *It is _!
premature to sny anything about how
this will affect us,” Angell snid.

uMercey Health Services Incs .

Operating St. Joscph Mercy Hoapital .
on Woodward in Pontine, applicd to build
a new 200-bed facility en 30 acres located
at 14 Mile and Haggerty roads in West

managed care and health caro” Lamborti

said. “We feel the way we were treated
back then was improper, and we seck
the remedy we deserve in our opinion.”

Other hospitals and some of their
building projects are:

» Detroit Medical Conter:

Requested a CON to add 150 beds to
ita Huron Valley Hospital at Commerce
and Bogie Loke roads in Commerce
Tawnship. The facility, built in 1986, has
163 beds and was renamed Huron Val-
ley-Sinai Hospital after o recent merger.
Huron Valley's addition of 35,000 square
feet of clinical space slated to open in the
fall of 1998,

Robert Yellan, vice president of Jegal
and governmental affairs for Detroit
Medical Center, confirmed DMC had
filed the motion with the Court of
Appeals to rehear the ease and would not
comment further.

. out of medicine,”

ead,
hospital?

primary core physiciana.”

“Get the government

Dr. James O’Neill

Clarkston Physician

with an angry shake of his

Does northwestern Onk-
land County need another.

“No, absolutely not,” came
a quick reply. “We have too
wmany as it is. Wo need more

The community health cen-
ter O'Neill is building will
pravide a chance for getting
paticnts into the medical ays-

tem.

With epecialists from
throughout the area coming
to Clarkston on a time-share

B 1d. Mercy :ntly hns 70 {ociti-
tics throughout the state in 1898 with a .
total of 410 beds in all.

Spokesperson Karen Martin snid the
Mercy Henlth organization plans to nwait
the court’s decision,

» William Beaumont Hospital:

Colette Stimmel, spokeswoman for the
Royal Oak-based hospital, said the orga-
nization originally filed in the combincd
suit to build in West Bloomficld, but
withdrew from the action in January
1995.

“We withdrew our application for n
CON because after looking at current
health enre needs, we decided there is no
need for a new hospital in the north Onk-
land area,” snid Stimmel. She added
Beaumont has no intention of building in
West Bloomfield, but has since built a
189.bed facility on Dequindre in Troy. It
also hns added on to the main hospital.

CON Reform

Advocates and opponents nrgue
whether government regulation
raises or Jowers your medical care
costs, Here is n logk at one seg-
ment of regulation over a 16-ycar
period. During that time, the
average cost of a one-day-stay in
the hospital has risen from

» Certificatos of Need are
permits or licenses issued by
atate health departments to regu-
late hospital building or the
major capital expenditures of hos-
ﬁitnln, nursing homes and

censed health-care facilities.

a What's regulated? Phyllis
Easton, staff associate, Michigan
Department of Community
Health, snid, “Changes in 1988
pnm\s’cd the ucose of CONs to

an

medical technologies and treat-

ments above $1,6 million. (That

changed) “in 1993, to $2.1 million

or $3.1 million, depending on thy

category, such as bong marrow
lants or medical scanner

basia, Also i
women's health center,

Juded will bo a

O'Neill has been in the
Clarkston area for 36 years.

;rlmchincs." Prior to 1988, the
state had required CON for capi-
tal expenditures above $150,000.

5_(;omplcx managemont,

Hospitals are major employers in Oakland County

B was down-
sized this year, including a mass
reorganization of state depart-
ments that manage CON admin-

Hospitals and henlth care facilities
have a signlficant cconomic impact on
the commmunity thoy are in — not just
importance for tho service thoy doliver.
Frequontly thoy are one of the largest
employera in town.

A look at area hospitals follows:
» 5t. Joseph Mercy Hospital, Pontinc:
Including part-time employeos, the

number of workers totals 2,700,

B8 Weat Bloomfield Ambulatory Care
Center: 400 porsona, not including
physicians.

= Pontiac Osteopathic Hoapital: 1,200

tent of

& Huron Valley Hospital: Half of the
980 employees are considored part-
time.

= The Willlam Beaumont Hospitals
and facilities: 7,702 full-time employ-

total omployees or the eq
900 full-time workors, This i

Tud:

cea. A spok said that Crain's
M ranked B in 1892 a8

thoso in the down Pontiac carmpuo and
satellite and physician uffices.

the fourth largest employer in the
county,

istration. In April, tho Michigan
Dopartment of Community
Health was cstablished to overseo
the mental health, public health
and CONs,

a More downsizing. As of
May 31, about 10 percent of tho
state’s 58,000 employecs opted for
enrly retirement, to meet tho gov-
ernor's edict for n reduction in the
labor force,




