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let’'s remodel

Financing remodeling may save money

Q: Is it best to pay cash or use credit
(o finance a remodeling project?

A: Finding the funds for a remodel-
ing project presents difficult choices and
options. The option you choose will
affect not only your home improvement
loan, but ali of your investments. That is
where calculating “opportunity cost”

becomes so impartant,
Your home is most likely your largest
single asset. Home improv: ts

ASSOCIATION

hance that invest t ~ which is
smart thinking. What is not smart, how-
ever, {s that many homeowners neglect
to consider how paying for that
improvement is going to affect thelr
other investments outslde of the home,

Let’s take cash for instance. When
you pay for a remodeling project in
cash, you tie up funds that could be
camning interest in ather accounts, mutu-
al expenses or even a vacation. You also
lose the opportunities to invest those
funds, pay for hardships, medical
expenses of even a vacation. When you
liquidate an investment to pay for a pro-
ject in cash, you are not only paying for
the remodeling work, you also are pay-
ing for the lost return on that investment
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you no longer have =*which is a real
cost, involving real money,

Another loss you will experience is
the loss of a tax deduclion. You cannot
write off a cash improvement on your
annual tax return as you can interest on
a home improvement loan. Before you
pay in cash, compare the interest rate on
the investment you are preparing to lig-
vidate (even if it is a savings account) to
the interest rate on the home improve-
ment loan — then add on the tax dedue-
tion, Financing may save you money.

"You should really examine all of
your cash transactions,” says Debi Bach,
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COMBINING TEXTURES

tven though e cotors In an interlor
scheme may be artlully combined. the
space will appcar dull if there is nol cnaugh
sufface contrast. When lexlures are
comblned properly, It lends a sense of
Interest and excitement. To do so, It Is
Imporiant to stay within the same familics
of siyles and types of iextures when
C ing text qether. use formal
teatures with olher formal iexlures. If a
casuatlooking fabric or textured treatment
is being calicd inlo play, usc other casual
clements and accessories In the same roony
or space. Avold mixing onc extreme style of
iexture with anolher. At the same time, it
pays to play up the sublle contrasts
between hard and soR. as well as smooth
and rough.

This week’s column provides helphul tips
on how to successfully combine textures,
SCOTT SHUPTHINE [s commitled to crealing
beauliful Interfors that refect Lhe personal
tastes of cach customer. Our inlerlor
designers combine academic study, on the
ob experence, and creallvity. ded In
1927, we are proud (o be one of Michigan's
most § finc furnllure chalns
offering a wide sclcctlon of fuenllure, Visit
us at 977 E. 14 Mlle Rd,, Troy, {246-
616.3585) or 43606 W, Oaks Drive, Movi
{248-349-0043). Buslness
hours are M, T, Th, & T 10

product manager for kitchen and bath,
and remodeling markets at Green Tree
Financial Corp. and author of “Leverag-
ing Design Finance and the Kitchen &
Bathroom Specialist.” She notes that,
“The average home improvement loan
is $20,000 - the same as the average new

other options. And always review your
plan with a tax/financial adviser to
determine the best option for you. Often
remodeling can be as good an invest-
ment as the stock market or certificates
of deposit.

car loan. Yet, while home imp t
loans are tax deductible, they are not
nearly as common as car loans. In fact,
94 peroent of cars purchased in America
are cither financed or leased, despite the
fact that the loan is usually not tax
deductible.”

“If you are going to pay cash for
some personal use,” Bach says, “it is bet-
ter to pay cash for the car and finance
the home improvement.”

In any case, carcfully examine your
cash options and where your money is
invested. If you can take the option of
consolidating debts into a tax deductible
home improvement loan, do it. It you
have an investment that is working for
you, keep it. Don't liquidate profitable
working investments when you have

S : The Master Plan for Profes~
slonal Home Remodeling National
Association of the R deling Indus-

try.

For your home improvement ques-
tions contact the NARI-Michigan
RemodatingsAssociation at 248-478-
8218, Quostions can be mailed to
"Let's Remodel.” PO Box 531563, Livo-
nla, Mi 48153. Answers are providggd
by members of the NARI-MRA. the
focal chapter of the National Assocl-
allon of the Remodeling Industry.
Members Include professional con-
Hactors, manufocturers, wholesolers,
consultonts and lendets repraesenting
olf facets of residential and light
commercial remodeling.
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