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School aid payout leaves state in quandary

BY Tid RICHARD
BTAYP WRITER

Stuto lawmakera are at a
stalemate in paying off school
diatricts which won the so-called
Durant case.

The courts had the eaay job.
After 17 years, the Michigan
Supreme Court in mid-yoar
decided tho state owed $211 mil-
lion to 84 mostly suburban
achool districta for shorting them
on special education and other
categories of school aid.

‘The hard parts left to the Leg-
islature are: 1) how to pay off
winners of the suit; 2) how to
pay off several hundred other
districta which could file claims
that could total $768 million,

Senate plan

As of Oct. 1, Senate Republi-
cans had passed Gov. John
Engler’s plan on a 21-16 party-
line vote:

Pay off the Durant cnse win-
nors in three annual install-

ments, pay off the other claims
in one lump sum by floating a
15-year, $768 million bond issue,
and using the school aid fund to
maoko the bond payments.
Schools would be required to use
tho bond proceeds for tochnology
and infrastructure rather than
salnries.

“A dangerous ahell game,” said
Senate minority loader John
Cherry, summing up the
Democrats’ eriticism.

“Weo are guaranteeing every
school district will get more
money,” aaid Senate majority
teador, summing up tho Ropubli-
cans’ case.

Democrats Jost a series of
amendments, nearly all on
party-line votes, that would have
handied things differently:

® Sen. Alma Smith, D-Salem,
sought to pay off the 84 Durant
case winners in one lump sum by
taking about one-sixth of the
$1.2 billion budget stabilization
{"rainy day”) fund.

“At lcast we give the Durant
plaintiffs their money up front,”

said Smith, a former South Lyon
school board member.

“For the lifo of me,” said Sen.
Gary Potera, D-Bloomfleld Town-
ship, I can’t say why they
uhnuldn‘t get it up front all at
once.”

Durant case winners mclude

‘eat Bl

Fnrmlnz‘un. Novi, Walled Lake,
South Lyon, Huron Valley and
Troy in Oakland County; Livo-
nin, South Redford, Northville
and Plymouth-Canton in Wayno
County; and Waverly in Eaton
and Ingham counties,

M Sen, Joe Conroy, D-Flint,
sought to drop the $768 million
bond issue and make 10 ann
payments of $77 million a ye
He sensed a plot by Engler to
make campaign capital by giving
those districta a single lJump sum
just bofore the 1998 clection.

“It saves n whole lot of interest
payments,” said Sen. Don Koivis-
to, D-Ironwood.

The Democrats’ amendment
would dip into the rainy day
fund to make the payments

rather than eut intn the achool
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*“We'd be reducing the budget
stabilization fund by half when
it isn't a rainy day,” said Sen,
Mika Bouchard, R-Birmingham.
“And it would be binding future
legislature that may not feel
bound by the obligation,” he
added, pointing to modern Legls-
latures’ decision against helping
out bond payment on the Pontiac
8ilvey
rs branded the GOP plan
nfair because: “The ones
with the moat legitimate argu-
ment get their money over thres
years, but the non-plaintiffs get
itupfront,..

“The plan in SB 52 (the GOP
bill) will take from the school aid
fund. These districts will pay for
the bonds with their own money.
The plaintiff distriets will pay for
them (bonds), too. It's a crazy
setup. And the technology won't
oven laat 15 years,” Peters said.

“This ia robbing Peter to pay
Paul when Peter is already des-
titute,” said Sen. George Z. Hart,
D-Dearborn.

B Domocrata fought an
Engler-GOP plan to fund school
omployees’ pensiona by assum-
ing atate investments would
carn 8.6 porcent instead of 8 per-
cent in tho sccurities market.

When Democrata said the
stock market boom wouldn't last
forever and morea of the pension
burden would be shifted to local
districts, Ropublicans replied
that Democratic Gov. James
Blanchard used a 10 percent
assumption in the 1980s.

House

The nusn, on a bipartisan
103-0 vote Secpt. 25, repassed an
appropriations bill restoring the
full $252 million for “at-risk”
students votoed in August by
Gov. Engler.

Engler and the Senate favor
restoring $232 million this year
{fiacal 1988, which began Oct. 1)
and adding $20 million next yeer
for a total of $2562 million.

Rep. Greg Kaza, R-Rochester
Hills, said tho House plan is bet-

APPOINTMENTS

Several Cakland County resi-
dents have received state and
national appointmenta.

On the state level, Gov. John
Engler announced that Thomas
G. Pegler, of Farmington Hills,
has been named to the Michigan
Tax Tribunal. Pegler most
rocently served as managing
partner for Vercnocke, DiFaleo
and Ford, certified public

accountants. He is a member of
the American Institute of Certi-
fied Public Accountants and the
Michignn Association of Certified
Public Accountants.

reappointed to represent women
and small business.

At the national level, Oakland
County cormmissioner Thomas A.
Law (R-Bloomficld Hills, West

Bloomfield) was recently named
as o member of the Justice and
Public Safoty Stcering Commit-
tee of the Nationn) Association of
Counties (NACO).

NACO members ropresent
counties across the nation and
meot several times a year to
examine local government
issuea. .

ter for the Durant case plaintiffs
in his legialative district-—
Avondale, Rochestor and Troy.
“We're more independent,” he
said of tho bipartisan Houae
vote. .
The battle over Durant case
settlement becomes more eomph-
cated than normal.
Usually, when the two cham-

bera pass difforent vorsidns.of
the aamoe bill, the two versions
are sent to a conference cémmit- -

tee — threo senatora and three
representatives.

This time, however, the cham-

bers have passed different bills.

It’s more likely the bills will go

to an informal group known aa
the Quadrant: Senate leaders
Posthumus (R) and Cherry (D)
and House Speaker Curtis Her-
tel (D) and minority leader Ken

Sikkema (R}, with Engler likely @

aitting in.

The governor also
Marilyn Barnett, of Bloomfield
Hilis, to the Michigan Strategic
Fund Board of Directors. Barnett
is president and CEO of MARS
Advertising in Detroit. She is
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Would you enjoy owning
a lusciously soft leather
trimmed with fur?

How ebout a beautiful, precious
fabric coat lined with fur?

This weck at Dittrich Furs,

save 30%

Q?’ the regular price of any
eather or cloth garment
in stock,

A Special Value Awaits You!!
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to live with.
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Welght Watchers easiest diet ever!
It's & new POINTS™ system that's easy to learn and EASY

No complicated counting. Wa've converted the fat, fiber and

calories in thousands of foods lo one EASY number,
No food's a no, no...even pasm!

&-888-3 FLORINE

We ve just made dieting as easy u] 73
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Mcetings and Time:

Meet designer
Dana Buchman
as she presents the

Thursday, October 9

SAK
FIFTH

AVENUE

Dana Buchman and Dana B & Karen
Fall 1997 and Holiday Collections

with informal modeling
from 1 to 3 on Two in Troy.
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The Semaess) Callection, Big Beaver ot Coslidge, Troy {248} 643.9000 Wasbdoyr 1010 9; Saturday 10 to 2; Sundoy 1210 6.
Foirdane Town Cetter, Cedrborn (313) 336-3070. Weakdays 10 16 9: Saturday 1010 7; Sunday 1210 6
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