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Traditional IRA

- & In General
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An indlvidual may make annual
deductible IRA contributions up
to the lesser of $2,000 or the
amount of the Individuai's com-
pensatlon If the indlvidual (or his
or her spouse) Is not an actlve
participant In an employer-spon-
sored quaiified retirement plan.

If the indlvidua! {or his or her
spouse) is an actlve qualified
retirement plan participant, the
$2,000 limit on deductible contri-
butions is phased out between
$40,000 and $50,000 of adjust-
ed gross income for married cou--
ples, and between $25,000 and
$35,000 of AGI for single Indlvld-
uals,

Deductible contributions made to
an |IRA are not counted toward
the annual limit on total
deductible contributlons to quali-
fied plans under Section 402(g).

The annual limit for each spouse
(regardless of whether the spouse
has an Income) Is $2,000, but the
couple's aggregate deductible con-
tributlons may not exceed the
comblned compensation of both
spouses.

A 10% early withdrawat penalty
applies to any distribution taken
before the Individual reaches age
591/ 2 unless the distribution Is
on account of death or dlisabillty,
Is made in the form of periodic
payments after separation from
service, or is made for @ "Special
Purpose* (e.g., certain medical
expenses or unemployment}.

The individual is *decoupled”

from his or her spouse so that the

spouse's participation in an
employer- sponsored plan does
not affect the Indlvidual’s abllity
to make deductible contributions

to an IRA, as long as the couple’s

Joint Income Is less than
$150,000.

The income !imits for eligibliity to

make deductible IRA contribu-
_tlons where the Individual Is an
actlve participant are increased

over time, beginning In 1998 until

the phase out range reaches

$80,000 to $100,000 of adjusted

income for married couples (in

the year 2007), and $50,000 and

$60,000 Incoms for single indl-
viduals (in the year 2005). The
contrlbution 1imit phases out If
the Individual's spouse Is an
active participant in a plan and
thelr joint income exceeds
$150,000.

No change from old law,

The annual limit for each spouse
{regardless of whether the
spouse has an Income) is
$2,000, but the couple's aggre-
gate deductible contrlbutions
may not exceed the combined

ion of both sp
plus any contributions to a Roth
IRA.

Same as old law, but In additlon:

no withdrawal penalty for distribu-
tions for first-timé home purchas-
es or higher educatlon expenses,

Including tuition, fees, books,

supplies, and equlpment required

for attendance at eliglble higher
educational Institutions or cer-
tain vocatlonal educational
schools.

does not, the apouse who does
not participate may muko a
ible IRA contribution

employer-sponsored retire-
ment plan and Bob is not.
The combined AGI of the

the couple's combined AGI is
$120,000, Bob could make
deductible IRA contributions

 Close Inactive credit card
accounts.

The more open and unuscd
accounts you have on your credit
history, the more credit lenders
or creditors will assume you have
available to you through the
credit lincs or limits reported.,
‘This may hinder an application
for a loan of any kind.

Guard against fraud Tear up
or shred any mail that contains
personal identity tags such ns a
Social Security number, account
numbers, ete. before discarding
it. Watch out for practices such

as phone slamming, Internet
froud, and “special deals” or con-
tests, Check the state consumer
prulo:lmn laws g0 you knuw
about signing contracts, aptmg
out of agreements, and dealing

with unscrupulous sales people.
Kurth suggests “above al), dis-
cusa your money manogemcent
plan (or budget) with fnrnlly
t and set up o

expensaes, keeping in mind to
‘apend to save' and include thoea
scmiannual, quarterly, and
annual expensea 8o many fnml-
lies forget to plan for.” P

A free "Family Money Manage-
ment System” form is also avail-
able from the Education Depart-
ment at the address and phone
number mcndoncd earlier.

Credit Centers, Inc.

plan for the year to reach your
short and long-term goals. Con-
sider your potential monthly
income from all sourccs ns weil
as your fixed and variable
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provides budget and credit edu-
cation, confidential counseling,
and debt repayment programs.
For more information abaul the
company, call 1-800-547-5005.

* 15 criscs that can happen in
any business;

* 10 mistakes mode most often
by businesses when faced with a
crisis;

* The 10 outcomes of & mis-
managed crisis;

* Four bencefits of o well-man-
aged crisis;

* More than 30 examples of
crigis situations with “lessons to
ba learned” for each; and,

* Bulleted answers and advice
te more than 100 questions.

“Tho Crisis Counselor: The
Execcutive's Guide to Avoiding,
Managing and Thriving on
Crises That Occur in All Busi-
nesses” is published by Barker
Business Books Inc., in South-
ficld.

It is available at most major
bookstores or can be ordered by
calling 1-800247-6553, by visit-

JObless from page B4

ing the book’s Internet website
at www.crisiscounselor.com or
through www.amazon.com.

It is o 282-page hardcover
book with a rotail price of
$24.95, :

Its ISBN is #0-9859606-0-9.

Several book-signing eventa
will be held with Capanigro at a
number of Michigan bookstores
in early 1998,

Jackson and Kalamazoo/Battle
Creck areas,

The Upper Peninsula (UP) had
the greatest rate increase in
December as the region's rate
rosc by three-tenths of a point to
6.8 percent. The Lansing and
Saginaw/Bay/Midland arcas
reported increases of one-tenth
of a point. The Ann Arbar arca
unemployment rate remained
unchanged from Navember to

December ot 2.0 pereent. Among
the major morkets, the Ann
Arbor arca had the lowest rate
during the month, while the UP
had the highest percentage of
unemployment. -
Rothwell noted that work force
tevels slipped in every major
aren except the Detroit MSA.
Employment levels, on the other
hand, inched up in three areas —
Detroit, Flint and rand Rapids -
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and cdged down in the remain-
ing areas. “Most of the areas
experienced J'ab loases in tho con-
struction industry, which ia typi-
cal for December, but these loss-
es were offset, to a degree, by
holiday hiring in retail trade and
services. The manufacturing sec-
tor had only ncgligible changes
during the month,” Rothwell
explained.

ing the salon's stafl, assuring
quality control of jewelry and
time pieces and managing the
continuing operation of the 80-
year-old store. He was previous-
ly vice president.

Barry Shapiro of Franklin has
been clected president of the
board of dircctors of Friends of
Camp Make-A-Dream, an orga-
nization which raises funds to
finance camperships for children
with cancer to Camp Make-A-

501
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anticipation of targe schoo) sales. Due to budget euts, these machines were unsold.

Dream in Montana., Shapiro is
principal in the Anderson
Group, Inc. in Bloomfield Hills,

s e ‘, Jennifer Tur-
L ]

biak of Livonin
has joined Shand-
wick-Detroit
Tocated in South-
ficldas an
aceount execu-
tive. She will
handle writing
and media rela-

urb!ak
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d school sewm machines with open arm
ine Company of America o

wing \l

sewing machines offered are the most modern in the line. Theae heavy duty machines a ructed OF METAL
and scw on all fabrics « LEVIS, CANVAS, UPHOLSTERY, NYLON, STRETCH, VIN\'L SILK. EVEN SEWS ON
LEATHER! Theae machines are new with a 25.year Factory Warranty,

tions nssignments. She was pre-
viously a public relations writer
at F & A Communications in
Detroit.

Jeff Vanneste of Washington
has been named vice president
of finance for the Lear Corpora-
tion's Generanl Motors division
located in Southfield. He will be
respansible for the finance and
systems octivities for Lear's GM
division and Latin America oper-
ations, He joined lear in 1991,

ered these machines in
eac m1dum-s must be sold! Al
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Working day§
to earn higher

That’s

The Superior Performance Fund Cash Mahagemént Checking'-
The Superior Performance Fund Is superior In many K . .
ways. Fully-liquld, FOIC insured. And when you
open your new account with a minimum balance of
$25,000 in new money®, you'll earn a higher Interest
rate tied to the [3-Weck Treasury Bill. So when

market rates go up, so will the interest you earn. ® _ s nsared. $o.start carming a rite hko thus on yoiir.
. Opening an account on-line is casy, just visit us at - checking -, just open your néw “m\.,“ .
wwwhirstofamericz.com Bared on an example balance
. of $25.000
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