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" CITY OF FARMINGTON
ORDINANCE NO. C-884-99

1A CO!

MMUNITY THEATRE ENTERPRISE, SYSTEM FOR
.THE CITY; FOR THE ACQUISITION, CONSTRUCTION,
'INSTALLATION, FURNISHING AND EQUIPPING OF
; ADDITIONS AND IMPROVEMENTS TO THE
'TO PROVIDE FOR THE ISSUANCE AND SALE OF
: BONDS TO PAY THE COST THEREOF; TO
:PROVIDE FOR THE COLLECTION OF REVENUES
+FROM THE SYSTEM BUFFICIENT FOR THE PURPOSE

1 REST ON THE BONDS; TO
‘PROVIDE AN ADEQUATE RESERVE FUND FOR EI'IPIF.'
.BONDS; TO PROVIDE FOR THE SEGREGATION AND
. DISTRIBUTION OF SYSTEM REVENUES; TO PROVIDE
{FOR THE RIGHTS OF THE HOLDERS OF THE BONDS
JIN  ENFORCEMENT THEREOF; TO ESTABLISB
\BEPARATE SERIES OF BONDS OF SENIOR AND
| SUBORDINATE STATUS WITH RESPECT TO THE NET
:REVENUES OF THE SYSTEM; TO PRESCRIBE THE
: FORM OF THE BONDS; AND TO PROVIDE FOR OTHER
“MATTERS RELATING TO THE BONDS AND THE
YSTEM. :
| THE CITY OF FARMINGTON ORDAINS: .

. Section 1, Title and Purposs, This Ordinance ahall be known and cited as
«the *City of Farmington Community Theatre Ravenus Bond Ordinance.”
> Pursuant to the autherity granted under the

horeaftar lsaued pursuant to
the form of a singlo full, i tible bond of the

thae full prineipal amount thereof, dated an of tha data of delivery of tho Serles
1899 Bond, payabls in not to exceed twenty (20) principal Installments sorially
s finally detormined in tho Purchase Contract at the time of sale of the Borica
1999 Bonds and approved by the Authority and nn Authorized Officer. Final
determination of the Principal amounts of

this Ordlnance. The Sories 1899 Bonda ahall be lr}
ion ol

principal installmenta of the Baries 1098 Banda

£ the Bonds and the Junior Lien Bonds and the socurity therefor. =

Section 11, Mapagement; Fiscal Year, The operation, repalr and
managemont of the System and the acqulaition and conatruction of the Project
shall bo under the supervision and contzpl of the losusr ax determined by the
City Manager, provided that the Issuer may contract with third partics for the
operation, repair and rmanagemont of tha Bysiem. The City Council, in

d with the relsvant provisions of the City Chartor and Code, may

cipal Amount and tho payment dates and
shall be evidenced by

of m Purchase Contract (tho “Purchase Contract”) botweon the Isauor and tho
Authority providing for sala of the Beries 1099 Bonds, and the Authorized
Officers are authorized and directed to executs and delivor the Purchase
Contract when it is in final form and to make the detorminationa act forth
above. In the ovent the Beries 1099 Bonds aro sold as Bonda rather than Junior
Lien Bonds, or If the Sorlea 1899 Bonds arc sald without the lseuer's plodge of
_its limited tax full faith end credit for the payment thereof, or both, the City
Manager may revise tha designation of | ries 1999 Bonds sot forth above ns
Docessary to falrly charactsrize the Scries 1999 Bonds. ©

‘Tho Berles 1899 Bonds or principal [nstaliments thereal wlll bo subject to

payment prior to maturity in the mannor and at the times as provided in the
form of Seriss 1999 Bond contalnsd in this Ordinance or as may be npproved by
the Authorized Officers at the Lime of sale of the Series 1090 Bands or by the
Authority at the tima of propayment.

The Beries 1999 Bonds shall bear interest at a rate to be flnally determined
by oxecution of the Purchass Contract, but in any avent not ta xceed oight
percent (8%), and the Authorized Officars shall deliver the Series 1998 Bond [a

danice with the delivery of the Authorit

‘The Serfes 1999 Bond shall not boe convertible or exchangeable into mare

than one fully-rogistared bond. Principal of and interest an the Serles 1989
gand shall ba payable ss provided in the Serics 1899 Bond form in this

Tha City Clerk shall record on the registratlon books payment by the Issuer
of each inatallment of principal or Interest or both whon mada and the cancelled
checks or other records evidencing such paymenta shall be roturned to and
yetained by the Clty Clerk. 4

Upon payment by the Issuer of all outatanding principal of and intorest on
thoe Berfes Xm“l!%nd, the Authority shall deliver the Series 1899 Bond to the

P [ Act 84
+ dofined), the Code of the City of Farmington is heroby lnflnded by adding this
« Ordinance.

Section 2, Wh used in this O excopt when
ux:nrwmbn indicated by the cantext, the follawing terms shall have the following
eanings:

(n) “Act 94" Means Act 94,” Public Acts of Michigan, 1933, aa amended,
known and cited os the Revenue Bond Act.

() “Adjusted Net Revenues® means for any operating year the cxvess of
rovenues over expenscs for the System determined in accordance with
Iy accepted aced ineiples, to which ahall bs added
depreciation, amortization, interest expense an Bonda and payments to the
Tssuer In lou of taxes, to which may bs made the following adjustmenta.

(i) Rovenues may be augmented by the amount of any rate
{ncreases adopled prior to the issunnco of additional Bonds or to ba
placed into effect before the ime principal or interest on the additional
Bonds becomes paynble from Revenues as applied to quantities of servico
furnished during the operating year or portion thereof that the increased
rates were nat in effect.

(if) Revonuea may be sugmented by amounta which may be derived
from rates and charges to be paid by new customers of the System.

Tho adjustment of revenues and cxpensea by the factors et forth in (i} and
(i) nbove shall be reported upon by professional enginsers or certlfied public

fection B, Regiatratlon and Trapafer,
*be transferred upon tha books required to bo kept pursuant to this
-the person in whoss name it ia registored, in perzon or by the registored

Iasuer for

Section 7, da, The Serics 1998 Boods shall be
signed by the manunt or fncsimile of the Mayor and d
the manual or facsimils signature of the City Clerk and shall have the
corporata sen! of the Issuer or a facatmile thereof impresaed or imprinted
theroon, Exeept for Series 1699 Bonda bearing manual f the Mayor

_interest on all Bonds coming due in each fiscal year and not less

employ such person or persans n auch capacity, or s it deema advisalle to
carry on the efTicient m. ment and operatlon of the System. The City
Council may make such rulas and regulations ax it deems advisable and
nocessary to assure the effizlent management aad operation of the System. The
fiscal yoar of the System shall bo tho fiscal year of the [aausr.

Bection 12, Ratcs.and Charges, Not later than the dato of substantln!
completion of the Project, the rates and for ae: Jurnishied by and the
uss of the Bystem ahall be catablishod by the Issusr so as to comply with the
requirementa of Section 14 hercof, and the methods of collection and
enforesment of the collection of the rates shall ba any methods avatlablo upder
Act B4 an presently in effect and heroafter amended.

Sectlon 13, Mo Freo Service ar Use, No free sorvico or uso of the Syatem, or
service or use of the System at less than coet, ahall be furnlshed by the Bystem,
to any person, firm or corporstion, public or private, or to any public agency or
inatrumentallty, including the lasuer. :

Sectlon 14, Plxing and Revixing Rates; Ratn Cavenant, The rates for use of-,
the System shall be establlshiad by resolution of the [zsuer s0 as at all times to
be sufficient to provide for tho payment of tho expenses of inisteation and
operation and such expensea for maintenance of the System as are necessary to' -
prosorve the Syitem in good repair and working order, ta provide for the' -
payment of the principal of and intereat on the Bonds and tho Junlor Lien -
Bonds as the sams becote due and peyabis, and the maintenance of the resorve ,
therofor and to provide for all othar obligations, expenditures and funds for the
System required by law and this Ordinance, In addition, it Is sgroed that the
rutes shall be ect from time to time so that there shall bo produced each fiscal **
year Net Revenues in an amount not less than 110% of the principal al‘a:’ .
100% of ,
the principal of and interest on all Junior Lien Bonda coming duo in each fiscal
ynar. The rates shall be fixed and revised from time to time as may be necessary |
1o produce thess amounts, and it Is hereby eavonanted and agreed ta fix and’
maintaln rates for services furniahed by the System at all times sufficient to-*
provide far tha foregolng. . v

Section 15, Punsa and Accouot; Flow of Punds, Commeneing with the ’
offective dats of this Ordinance, there shall be created and established, and all ™
Ravenues fféha Bystem shall be sot asids as collected and credited to, & fund: |

and the City Clerk sold to the Authority, the Series 1999 Bonds shall be
delivered to the transfer agént for suthentication and thercafter be delivered by
the transfer agent to the thereof in wil

OMMUNITY THEATRE S8YSTEM RECEIVING FUND (the,;.
Fund®). The crodited to the ing Fund are p! for”

reo!
from the City Manager or any deputy upon payment of the purchase price for
the Bonds {n accordance with the bid therofor when necqp)ud. Series 1999
Bonds bearing manual sigoatures of the Mayor and City Clerk sold to the
Authorlty ahall require no further authentieation. Exccuted blank bonds for

tration {sauance to transferees shall simultancovaly, and from time to
time thereafter as necessary, be delivered to the tr ngent for safek

the purpose of the fallowing funds and shall be tranaferred or debited from the'’
ng in the manner and at the times and in the order of* '
priority hereinafter specified: -
A. OPERATION AND MAINTENANCE FUNI: .
Qut of the Revenues credited to the Receiving Fund there shall be firat. |
ast nside in, or credited to, a fund designated OPERATION AND,
FUND d

Any Bond or Junlor Lein Bond may
section by

owner’s duly authorized attarney, upon survender of the Bond or Junlor Lien
Bond for cancellation, accompanied by dolivery of a duly exccuted writtan
instrument of transfer in a form approved by the transfor agent. Whenever any
Bond(a) or Junior Lien Bond(s) shall be surrendered for transfer, tho Isauer
shall execute and tho tranafer agent shall authenticate and, deliver a now Bond
or Juaior Lien Bond, for like aggregate principal amount. The transfor ngent
-mnquln payment by the bondholder requesting the transfer of any tax or

Fund, which aro secuzed by a statutory first ten on the Net Revenues
established by this Ordinance and which are senlor and superior in all
respecta with respect to the Net Ravenves to auy Junior Lien secured
by the statutory second lien established by this Ordinance, together with
any additional Bonds of equal standing thereafter saued.

. () “Issuer” means Lhe City of Farmington, County of Oakland, State of
Michigan.

(%) “Junior Lien Banda™ means any Banda or series of Bonds {including
the Series 1999 Bonds) payable from Net Revenues daposited in the Junior
Lien 'und, after faction of any for funding
the Redemption Fund, and which are secured by a alatutory second lien on
the Net Revonues and are junler and subordinzte in all respects with
respect to the Net Revenucs to any Bonds hereafer issued socurcd by the
statutory first lien established by this Ordinence.

(h) *Project” means the acqulsition and construction, renavation and
ion of 0 Ity theatre together with
ly i

appurtenancgs and thereto, 03

! accountants or other experts nat in tho loyment of the lsauer. other governmental charge required to be pald with respect to the tranafer. The
: . Lst g regular "n‘p 4 - Tranafer Agent shall not be required (1) to issuo, register the transfor of or
. {¢) “Authority* means the Michigan Bond Authorl Lin FI‘;’Y E‘ond or Jgnlor ;.an So‘r:d gur(n‘ :hpcrlod bcxl{nnlnu at the
' - . opening of business 15 days before the day of the giving of a notico of
: _\(::, Authorited Officere” meana the City Manager and City Clerk of the 1000410, of Bonds or dunior Lien Bonds selected for redemption and ending
H . at the closs of buslness on the day of that giving of notico, or (i) to register the
| (8} “Bonds” or *Senior Lien Bonda™ means nny Bonda or rerica of Bonds transfsr of or exchange eny Bond or Junior Lien Bond so selected for

80 designated and payable from Net depoalted in the d jon In whole or In part, except the unredeemed portion of Bonda or

Junior Lien Bonds being redeemed in part. The Issuer shall give the transfer
agant notica of call for redemption ut least 20 days prior to the dats notiea of
redemption is to be given.

The tranafer agent shall keep ar couss to be kept, ot its principa! office,
aufficlent books for the registration and transfer of the Bonds ar Junior Lien
‘Bonds, which shall at all times be open to inspecticn by the lssuer; and, upan
presentation for such purpose, the tranafer agent shall, under such reasonable
regulations as it may prescribe, tranafer or causs to be traneferred, on anid
‘books, Bonda or Junior Lien Bonds as herainbefore provided,

1t any Bond or Junior Lien Bond shall became mutilated, the Issuer, at the
exponss of the holder of the Bond or Junlor Lien Bond shall execute, and the
transfor agent shall suthenticata and deliver, a new Bond or Junlor Lien Bond
of like tonor in exchange and substitution for the mutilated Bond or Junior Lien
Bond, upon surrender to tho transfor agont of the mutilated Bond or Junior
Lien Bond. If any Bond or Junlor Lien Bond issued under this Ordinance shall
bo loat, deatroyed or stolen, evidenee of the loas, destructlon ar theft may
submitted to the Ernmfer agent and, if this evidence {3 antisfoctory Lo both and

n the
prelimlnary plana on fils with the Issuer as tha same nro updated from timo
| totimo by the preparation of definitive plans and specifications thorefors.

) *Reserve Requirement” means tho amount required to be on deposit
in the Band Reserve Account or the Junior Licn Bond Reserve Account with
reapect to n serics of Bonds or Junior Lien Bonds, which may not exceed tho
lesser of (1) the maximum annunl deht aervics duo on the Bonds or the
Junior Lien Bonds in any year, (2) 125% of the average annual debt servico
on the Bonds or the Junior Lien Bonds, or (3) 10% of the principal amount of
the Bands or Junlor Lien Bonda.

(3 “Rovenues® and “Not Revenucs” mean the revenues and net
revenuea of the Syatem and shall be construed as defined in Section 3 of Act
94, including with respect to "Revenues®, the earnings derived from the
investment of moneys in the various funds and accounts eatablished by this
Ordinance.

(k) "Sories 1999 Bonds” means the Community Theatre Revenue Bonda
(Junior Lien), Series 1858 (Limited Tax General Obligation), of the Isaver in
. tho principal amount of nat to exceed $690,000 nuthorized by thia
Ordinance.

[ C * means direct obl af the
United States of America or obligations the grincipal and Intercat on which
is fully gunranteed by the United States of America, not redeemablo at tha
aption of the issuer, the principal and intercat payments upan which,
without reinveatmont of the interest, come due ot auch times and in such
. amounts as to be fully sufficient to pay the intarest as it comea duo on the
*  Bonds and the principal and redemption premium, if any, oo the Bonds as it
. comes dus whether on the stated maturity date or upon caclier redomption.

it such oblij shall be pinced in trust with a bank
or trust company, and if any of the Bonds are to be called for redemption
prior to maturity, Irrevocable inatructions te call the Bonds for redemption
shall be given to the paying agent.

(m) “Systom" means the Community Theatre Syatem of the Issuer
crented and established by this Ordinance, including such facilitles thereol
83 are acquired and constructed as the Project, and all enlargements,

repolrs and imp theroto herenfter made.

: 1t1a hereby determined to be o necossary publlc purposs of the
*Tssuer and in the beat interest of the health and welfare of the lssuer's
+ resldents to create and eatablish a Community Theatre System as an enterprise
* system of the Tasuer, and such Community Theatre System is herchy created
H 1t is further d tobe public purposo of the
and construct the Project in accordance with tha prell

e with the Iesuer, which plans and specifications

J an

* Issuer to acquire
! plans and specificationa en fil
+ aro hereby appraved.

. Bection4, Costa; Useful Lifa, The total cost of the Project is eatimated to
" not excoed Six Hundred Ninoty Thousand Doltars ($890,000) including tho
paymont of incidental oxpenses ns apecified in Section & of thls Ordinance,
* which estimate of cost {s horeby approved and confirmed, and the period of
usefulness of the Project is estimated (o bs twenty (20) years.

| Section§ Payment of Cos Bondn Authorized. To pay part of the eost of
! acqulring and constructing a part of the Project, including funding all or a part
! of 2 band reserve (if necessary), legal, engineering, financial and athor expenses
 incident therete and incident to the issuanco and salo of the Serles 1999 Bonds,
the Tasuer shall borvaw the sum of not to exceed Six Hundred Ninety Thousand
* Dollars ($690,000) and issus tho Series 1899 Bonds therefore pursuant to the
: provislens of Act 84. The remaining cost of the Project shall ba defrayed from
+ the proceeds of the sale af Bonds end Junior Lien Bonds to be issued in the
 future, from federal and State grants received and to bo received (If any), from
"+ contritiutions ta the lssuer, and from lasuer funds on hand and legally available
« for auch uve.

¢ Section8, i 3 The Series 1899 Bonds of
! the Issuer, to be deslgnated COMMUNTITY REVENUE BONDS
ORI ) 'nSERI g8 1009 (LIMITED TAX GENERAL
wate principal sum of

¢ dotermined by i

i purposs "om’}«?ﬁ,“.rf o cost of tha Project, Including the costs incidental

o Jasuisnee, sale and dellvery of the Serics 1898 Bands. Tho Serios 1609
o ue f,u‘r.tl}l: mere fully in

! Baction B hereof, provided that sald Serics 1989 Bonda & junlot an

¢ subardinate 1o Lhc" priar lien with respect to the Net Revenues of any Bonds

‘o
« Banda shall be paynble out of the Net Rovenues,

y to the transfer agont shall be given, and if all
requirements of any applicable law including Act 354, Public Acta of Michigan,
1972, as amended ("Act 354%), being sectlons 120.131 to 129.135, inclusive, of
the Michigan Compiled Laws have been met, the Iasuer, at the expenso of the
owner, ahall execute, and the transfor agdnt shall thereupon suthentieate and
deliver, & new Bond or Juniar Lien Bond of like tenor and bearing tho
statement required by Act 364, or any applicablo law hereafter enocted, in lieu
of and In substitution for the Bond or Junior Lion Bond so lost, destroyed or
stolen. If any auch Bond or Junior Lien Bond shall have matured or shall be
abaut to mature, instead of issulng & substitute Bond or Junior Lien Bond the
transfer agent may pay tha samo without surrender thereof. .

Licn, Any Bonds herealter {ssucd and the intoreat thereon shall be payable
olely from the Net Revenues, and to sccure such payment, there is hereby
ereated o statutory lien upon the whote of the Net Revenues which ahali be a
first lien to continue until payment [n full of the principal of an Intereat on all
Bonds payable from the Net Revenues, ar, until sufficient cash or Suficient

have been di ited {n trust for payment in full of all
Bonds of o series then outatanding, principal and Intereat on such Bonda to
‘maturity, or, if called for redemption, to the date fixed for redemption together
with the amount of the redemption premium, if any.

Any Junior Lien Bonds lssued hersunder, including the Scries 1899 Bonda,
and the [ntereat thereon ahall ba payable primarily from the Net Revenues, and
to aecure such payment, there [s hereby created a statutory lien upon the whole
of the Net Revenues which shall bo a secand lien, subject only ta the statutary
firat lien established with respect to the Bands, to eontinue until payment in
full of the principat of and interest on all Junior Lien Bonds payable from the
Net Revenues, or, untll suflicient cash or Sufficient Government Obligntions
have been depoaited in trust for payment in full of all Junior Lien Bonds of n
serles then outstanding, principal and interest on auch Junior Lien Bonds to
maturity, or, if called for redemption, to the date fixed for redemption together
with the amaunt of the redemptlon promium, if any. The statutory lien on the
Net Revenues croated with respect to tho Junior Lien Bands (including the
Seriea 1999 Bonds) shall at all times be and remaln subordinate and inferior ta
the pledge of Net Rsvenues and the atatutory fisst lien thoreon authorized to be
granted to secure any Bonds hereafter iasucd, and the Junior Lien Bonds shall
carry B legond to that offect.

Upon depoait of cash or Sufficient Government Obllgations, an provided in
the previous sentences, the statutory lien shall be terminated with reapect to
that seriea of Bonda or Junlor Lisn Bonds, the holders of that serica shall have
no further righta under thia Ordinance except for payment from the deposited
funds, and the Bonds or Junior Lien Bonds of that acries shall no longer be
considered to bo outstanding under this Ordinanco.

In addition, the Series 1999 Bonds being sold to the Authority, the Isaver
hereby pledgea its limitad tax full faith and credit for the payment of the
principal of and interest on the Series 1989 Bonds. Should the Net Revenues of
the Syatem ot any timo be insufficient %0 pay principal nnd interest an the
Saries 1999 Bonds, as the sama bocome duo, then the Issuer shall advance from
any funds available therefor, or, if necessary, levy taxes upon all taxable
proporty in the Issuer, subject to applicabla canstitutional, statutory and
charter imitations, such suma as may be necessary to pay said principal and
interest. Tho Issuer shall be reimbursed for any such advaace from the Net

of the System 1y received which are not otherwise pledged
or encumbered by thia Ordinance.

Section 10, d ; Tho holder or halders of the
Bonda or Junior Lien Bonda represonting in the aggregnte not less then twenty
percent (20%) of the entirs principal amount thereof then outstanding, may, by
suit, action, mandamus or other pi ings, protect and enforce the alatutory
lien upon the Net Rovenues of tho System, and may, by auit, action, mandamus
or other proceedings, enforce and compel performance of all duties of the
officers of the Issuer, includlng the fixing of sufficient rates, the collcction of
Revenues, the proper segregation of the Revenues of the System and the proper
application thereof. Tho atatutary lien upan the Net Revenues, however, shall
not be conatrued as to compel the sale of the System or any part thereol.

If there is a default in the payment of the principal of ar intereat on the
Bonda or the Junior Lien Bonds, any court having juriadiction in any proper
action may appoint a receiver ta adminiater mnd operate the System on behalf
of the Issuor and under the direetion of the court, and by and with the approval
of the caurt to perform all of the dutles of the officers of the Issuer more
particularly sct forth herein and in Act 84, .

The holder or holders of the Bands and the Junior Lien Bonda shall have all
other rights and remedies given by Act 84 and law, for the payment and

MAINT (tha ant Fund®), monthly 7
@ sum sufficiont t provide for tha payment of the next month's expenses of -
administration and operation of the Systom and such current expeases for

the maintenance thersof na may bo necessary to preserve the same in good -
repair nnd working onler.

commencement of each ensuing operating year.
10 the Iasuor from moneys eredited to the Operntion and Maintenance Fund”
oxcept for services diroctly rendered to the System by the Issuer or ita:®
porsonnel. |
B. BOND AND INTEREST REDEMPTION FUNR: !
‘There shall be d and maintained a separate depouitary fund
donlgnated BOND AND INTEREST REDEMPTION FUND (the "
“Redemption Fund®), the maneys on deposit thereia from time (o time to be
uscd olely for the purpose of paying the principal of, redemption premlums "
{if any) and intereat on the Bonds, The moneys in the Redemption Fund ¢
{including the Bond Rescrve Account) shall be kept on deposit with the bank .|
or trust company whers the principal of and interest on the Bonds, or any
series thereof, aro payable. . -

the the
for the Operation and Maintenance Fund,
Redemption Fund each quarter, commenclng with ths date of isyuc of a
sories of Bonds, & sum propartionately sufficient to provide for the payment
when due of the then current principal of and interest on the any '
amount in tho Redemption Fund representing accrued {nterest on the Bonds .-
or investment incomo on amounts on deposit in the Redemption Fund,
(including investment income on amounts held as part of the Reserve .
Account, but only to the extent that the Bond Reserve Account is fully |,
funded), Commencing with the date of issue of a scries of Bonds, the amount |
s0t aside oach quarter for interest on the Bonds shall be the fractional '
amount of the total amount of interest oa the Bonds next coming due -
derived from the number of quarters from the date of issuz of the Bands to-
the first intercst payment dato. Commencing with the first interest payment v
dote, the amount sct aside each quarter for interest on nds shall be %
of the total amount of interest.on the Bonds next coming due. The amoun!
et anide cach quarter for prineipal, commencing with the date of issue of
scries of Bonds, shall be the fractional amount of the total amount of
principal on the Bonds next coming due by maturity or sinking fund

3

quarter for principal payme:
dato shall bo % of the ampunt of principal next coming dus by maturity or ©
sinking fund redemption. If there is any deficiency In the amount previously **
sct aside, that deficiency shall be added to the next succeeding quarterly «
requirements. The amount to be sot aside for the payment of principal and ,
interest on any date shall not excoed the amount which, when added to the;
money on depasit in the Red {on Fund, includi ncoms '}
therron and on the Bond Reserve Account (but oaly to the extent that the
Bond Reserve Account {9 fully funded), is necessary to pay principol and-..
intereat due on the Bonds on the next succeeding principal payment date.

There is established o separate account in the Redemption Fund to be ™
known as the BOND RESERVE ACCOUNT (the “Bond Reserve Account”).
There shall be deposited in the Band Reserve Account the Reserve-..
Requirement. Intorest on the Bond Reserve Account must be transferred to. -
the Redemption Fund once the Reserve Requirement has been reached. o

Except a3 atherwise provided in this Section, the moneys credited to the
Bond Reserve Account shall be used solely for the payment of the principal .,
of, redemption premiums {if any) and interest on the Bonds as to which |
there would otherwise be a default. If at any time it shall be necessary to use .
moneys credited to the Bond Reserve Account for such payment, then the
moneys 8o used shail be replaced from the Neot Revenues first received .,
therenfter which are not required for current principal and intereat
requirements until the amount on deposit equals the Reserve Requirement.
Each Ordinance nuthorizing Bonds shall provide for additional deposits to
the Hond Reserve Account to be made frem the proceeds of the Bonda or!
lTssuer funds on hand and legally available for such use in an amount that
will result In the Bond Reserve Account being equal to the Reserve
Requirement after issuance of ths Bonds, or such lesser amount, pravided !
that the Bond Reserve Account must be funded to the Reserve Requirement
in not moro than five (5) years from the date of issuanco of the Bonds. If on
any principal payment date the amount [n the Bond Raserve Account
exceeds the Reserve Amount, the excess shall be transferred to the *
gledeénpuon Fund for payment of principal and interest on the Bonds due on

at date, .

C. JUNIORLIEN BOND AND INTEREST REDEMPTION FUND:

There is hereby established and there shall bo maintained & separate .
depositary account designated JUNIOR LIEN BOND AND INTEREST
REDEMPTION FUND {the “Junior Lien Redemption Fund®). Except as
otherwise provided herein, the moneys on deposit therein from time Lo time ™
shall be used for the purpose of paying the principal or Redemption Price of -
ond interest on any Junior Lien Bonda, There ia hercby established & .
separato account in the Junior Lien Redemption Fund designated JUNIOR
k[EN B:)ND RESERVE ACCOUNT (the “Junior Lien Bond Reserve

ceount”). .

©Out of the Revenuoa remaining in the Revenue Fund, after tranafer, if
required, for deposit into the Operation and Maintonance Fund and the
Redemption Fund, there shall be net asido quarterly in the Junior Lien .
Redemption Fund a sum suficlent to provide for the next payment when
due of the principal of and {ntercst on the Junior Lion Bonds, leas any
amount in the Junior Lien Redemption representing accrued interest
on the Junior Lien Bonds, and lesa the sum of any funds actually on deposit ..
in the Junior Lien Redemption Fund. The amount set aside and transferred
ta the Junior Lien Redemption Fund each quarter for interest on the Junior’
Lien Bonds shall be % of the total amount of interest on the Junior Lion *
Bonds next coming dus ¢r such greator or lesser amount as is necessary to'
asaure that the amount set aside in the Junior Lien Redemption Fund as of
the firat of such quarter s not leas than the product of {a) % of the amount -~
of interest next dus oa the Junior Lion Bonds times (b) the number of
quarters elapsed since uI\d including the last interest payment date. For the
quarter immedlately prior to each interest payment dato the amount set ..
aside and transforred to the Junior Lien Redomption Fund to pay interest
shall be reduced by amounts, including investment earnings, available in the -
Junior Lien Redemption Fund which are available for such purposs. The
amount set esido and tranaforred to the dJunior Lien”

Continued on Page 8C°
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