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POINYS OF VIEW

Merger a shocker to Santa and his once-merry workforce

ews release: North Pole, Decem-

ber 1998 - Gigantico Toys Inc.

and Santa’s Workshop con-
firmed their merger plans in a press
conference yesterdny. The proposal
calls for the closing of threo toy facto-
ries (including the North Pale Plant)
and the climination of 9,000 jobs,
Most of the nffected employees are
elves. Gree D, Execk, spokesman for
Gigantico, said the job cuts are a
small price to pay in exchange for
fong-term profitability.

tions.”

Clharge of Eliminating Humun
Resources fielded questions.

Q. “Why is it necessary to cut so
many joba?”

A. “The overall Inck of inflation hng
made it difficult for us to raise prices
to generate better revenues, thus
leaving us very little choice but to cut
overhead through streamlining opera-

Q. “Oh ... Doesn't that just raise
the price of everything in the world
for those people who will no Jonger get

hock?”

GUEST COLUMNIST

“The str cffort bined | a
with the capital buying power of the
new, Inrger corporation will go a long
way toward restoring unit holder con-
fidence.” Mr. Excck went on to
express the company's sincerest
regrets for the timing of the cuts, with
Christmas just n week away, Santa’s
Workshop President in Charge of
Operations, Santa Claus, was pre-
sent, but had no comment.

Gigantico's Vice President in

there.”

Revenue sharing is one 1

n no issue are Michigan law-
@ makers at cach other's throats

more ferociously than the annu-
al loeni looting of the state treasury
called “revenue sharing.”

They can’t agree on what spreading
out $1 billion of state taxes is sup-
posed to accomplish. Hence, the loot-
ing is willy-nilly.

One side argues: Detroit and the
older cities have been abandoncd by
the wenlthy and middle clagses and
are stuck with the poor folks who
necd more social services. Detroit ¢t
al. already have taxed themselves
heavily and descrve state considera~
tion for their “rclative tax effort.”
Detroit ct al. have major costs of
replacing infrastructure, but it's
socinily more economical to help them
with repairs than to sink water, sew-
ers and streets into “greenfields.”

1t goes on: Sending more to rural
townships will encourage “urban
sprawl,” the paving over of farmland

~

sharing.

"A. “Uhmmmm ... Are there any
more questions? Yes, in the back

Q. “Thank you, yes. Why are clves
so darn small anyways?”

A. “Well, you see, the very nature
of the elf experience and its relation
ta our perception of proportional reali-
ty must first be juxtaposed with the
delegating factors of the ..."

Q. “ARGHHH!!! OK, OK, never

with no population increasc. Besides,
rural townships levy only a mill or
two, often have volunteer fire depart-
ments, and find their wells and sep-
tics are adequate. If they want to
expand services, they should either
vote morc taxes as we cities have
done or incorporate as citics with
charter authority to tax 20 mills -~ no
nced to share state revenue.

The other side argues: Detroit is
losing population but continues to
have its aid protected; Detroit hos 10
percent of the state’s people but soaks
up 25 percent of the shared revenue,
Every service in the state gets cut in a
recession except Detroit's revenue

It goes on: People vote with their
feet. Rural townships arc experienc-
ing normal, market-driven growth.
The money should follow the people.
Township residents shouldn’t have to
shoulder the full cost of new infra-
structure while we perversely reward

mind. Won't closing these plants dev-
astate these communitics? It scems
like you're pulling the rug out from
under these people's lives.”

A. “These cotnmunities will goon ...
why, the incrense in alcohal sales
alone will support local merchants,
and our figures project a definite
demand for family counseling centers,
bankruptey attorneys end pawn
shops. When we closed our Enst Pitts-
burgh Heights plant last Christmas,

dea whose t

while maintai:

tico hos become?”

oppoesing views.

Detroit for levying sky-high taxes.
There's no way to reconcile the

How did we get into this mess? In
the early 1970, the Legislature
replaced eight business taxes with a
“single business tax.” Wiped out were
the corporate income tax, franchise
fee ... and the local property tax on
busi i s ¢

enue,

in and eq
So the rationate became: Since the

4 year,

Jocal mortunries posted record profits
as suicide levels skyrocketed.”

Q. “Gigantico posted record earn-
ings last year, and paid stockholders
a healthy dividend. Why the desper-
ate need to raise profits?”

A. *What do you mean, WHY?!!
Beceause it's out there to be made!
Because we CAN!! What are you,
some kinda socialist?”

Q. “No, no, I just thought it might
be enough to make a healthy profit

ining economic structure
in the communities that helped you
build the Gigantico empire. Don't you
owe it to these people? Are they just
lifeless liabilities to the faceless,
heartless corporate entity that Gigan-

A. “Goodness, no. These peeple
have been a critical component of the
company machine for many ycars
now. This is why each and every laid-
off person will receive this ‘I labored
most of my life helping my employer

ime has now

state wiped out a local tax, it should
replace that money by sharing some
of its own revenue. Thus, 14.5 per-
cent of the SBT is allocaled to coun-
tics, citics, townships and villages.
Who deserved to get the lion's
share? Obviously, units that lost the
most business property taxes — for
example, the “golden mile” industrial
corridor emanating from the west
side of Detroit, through Redford
Township, Livonia and Plymcuth
Township. Rural townships lost little
and therefore got little shared rev-

‘Times change, Detroit has lost
much of its industry, which has scat-
tered across the state.

The 1998 cight-year renewal of rev-
enue sharing is a boon for rural town-
ships, despite sohe compromise on
the part of the Grand Rapids crowd.
Detroit is held flat at $334 million a

But Clinton County’s Eagle Town-

build a first-class worldwide corpora-
tion and all I got was fired, and this
lousy T-shirt’ T-shirt! I have time for
just one maore question.

Q. “What will become of our mar-
velous cconomy once every company
in the world has unemployed as many
people as possible?

A.“Hmmmm ... maybe [ can
expand on that elf question from ear-
Yier. You see, their small size makes
them well-suited for work in hollow
trees, baking cookies, perhaps, which
is where many of the displaced work-
ers may indeed find work, unless of
caurse the cookie company has its
state of the art automated cookie-
making system online, in which case
it will only take one elf to do what it
once took 20todo ... "

He yelled from his limo as it drove
out of sight, “Merry profits to all, and
to all a good night!”

Frank Cote, u Westland resident, is
marricd and has two children.

red

ship will sce its share rise 34 percent
over eight years; Eaton County’s
Carmel Township, 47 percent and
Kalamo Township 55 percent; lonia’s
village of Portland, 39 percent; Liv-
ingston's Unadilia Township, 41 per-
cent, while the city of Brighton creep:
up just 6 percent. .

In Wayne County, Sumpter Town-
ship will soar 69 percent over eight
years while the charming cities of
Northville and Plymouth rise just 6
percent apicce.

Revenue sharing today is a bad
idea. Get rid of it. Phase out the
statutory part of it and save the state
$1 billion. Then give the people a $1
billion tax cut, and let their local gov-
erning boards decide whether it's nec-
essary to ask a local millage to facili-
tate “growth.”

Tim Richard reports on the local
implications of state and regional
events. His Touch-Tone voice mail
number is (73-4) 953-2047, Ext. 1881.




