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Wall Street shenanigans
made for a sorry story

time to mull over the events of the past
yearortwo, |

Upon reflection, it seems clear the most
broadly consequential were the corporate,
accounting, banking, brokerage and insider
erading scandals that led to the collapse of
the stock market and the sharp drop in the
net worth of countless millions of house-

holds.

‘The total loss to investors
since 2000 has been some-
thing like §7 trillion, which
is 3 number 30 large and so
abstract as to lose i

Du'ring the holidyy break, I've had the

going down the tubes and wanted out before
the public caught on.

What about those guys? Anybody going
to the slammer? Nope. A couple of ana-
lysts, now retired with their multi-million
dollar profits, have been banned from deal-
ing with the stock market. How sad.
Anybody getting fined personally? Not that
I've heard. Any firm paying restitution to
the stockholders who trusted their ana-
lysts’ advice and wound up with nething?
Perish the thought.

Last week, to the mixed sounds of trum-
pcu of publicity and sighs of relief, the regu-
lat d a “final settl ™ with

for me.

More telling are the
countless personal stories
of financial loss and confi-
denee in the future, stories
that liXerally every reader
of this column can recite
in sad detail. People who
had retired with the (false) security ¢ oln fat
investment portfolio who d they

Lbe fnllu on Wall Street. The firms invoived,
without admitting or denying any wrongdo-
ing. would collectively pay about $1 billion in
fines to finish inquiries into their conflicts of
interest in pesearch. They would also pony up
$500 million to finance independent stock
research operations that would be given to
their clients along with their own stock
reports,

had to go back to work just to maintain
their standard of living. Workers who saw
their 401(k) account drop to a “201{(k)" or
waorse. Young familics who had made a
down payment on their first house who dis-
covered they had lost the asset base to qual-
ify for their loan.

And 30, you might reasonably ask, what
has happened to the perpetrators of this
scandal?

Not much. Sure, Ken Lay and Andrew
Fastow at Enron are facing well-publicized
crimina) charges, as are a few high-profile
folks at Global Crossing, Tyco, WorldCom,
ImClone, Adelphia and so forth.

But what has happened to the big shots on
Wall Street — the brokers, the bankers, the
Inwyers, the analysts — the ones who were so
complicit in laying the foundation and ahet-
ting the biggest financial scandal since the
192082

For le, it's now been
proven the big Wall Street firms leaned on
their “independent” reserrch analysts to pro-
duce optimistic reports on the eelf-same
firrus whose stock they were underwriting.
We've even seen the tests of confidential e-
mails from analysts describing zs “rubbish™
the very stock they were tauting to the public.
Enron's lawyers were up to their well-
scrubbed armpits in penning (lucrative)
opinion Jetters that said the shenanigans with
off-balance shect partnerships were OK,

] kers were exccuting big sell nrdcr:
from Execlitives who smw their

Jusively

to the New York Times, settle-
ment negatiations had been going on since
October. They were complicated; involved
were New York Attorney General Eliot
Spmer, the SEC, the New York Stock

the of
Sceuritics Dealers and the big Wall Street
firms. Evidently, the big sticking point was
Jjust how to divvy up the $1 billion fine
between the firms involved — proof positive
that avarice remains the primary driver on
Wall Street.

You don't hear of that $1 billian going to
the folks who got bilked by the Street over
the past couple of years, do you? And
please note that the key phrase in the deal
with the regutators was “final settlement,”
which effectively prevents class-action
lawsuits by the countless investors who
got the shaft.

The geent thing about Wall Street — the
basks, the hrokerage houses, the lawyers,
the analysts, the CPAs — is that theyre all
in it incestuously together. "We fiest™ haa
been the Wall Street slogan for many years,
and if the public gets screwed, that's just
too bad. The Wall Strect insiders will
always win against the ordinary Main
Street rubey, And what we just saw in the
“finnl settlement” is nothing more than the
Iatest proof point.
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8 executive director of the Call to Action

Coalition, [ must be hanest and stats that as

1initially read the editorial Drug death
shows no place is safe. I was immediately
angered.

In retrospect, I must admit, that your first
‘paragraph eansed me to react at a gut wrenching
level, after all, 23 3 member of both the school
community and the Call to Action Coalition, a
sense of faiture consumed me.

As the days passed, and 1 struggled to objectify
the article, I remembered a quote that I often use
with those of’ us who hav: mmmmzd to the ji jour-
ney to drive ch.
drug use and vnol ence: Courage doesn't always
roar. Sometimes courage is the quiet voice at the
end of the day saying, 'l will try again tomorrow’”

It was then that the “ah-hah” moment hap-
pened and I was finally able to identify the source
of my anger. It was the word “safe” Safe seemed
to imply that sosnehow, despite numerous efforts,
the use and abuse of drugs had become a faceless
demon, raging ropidly and destructively out of
control and we, as a community, were powerless
to defend and to support one another from its
weapons,

Thus, again, with no mincing, let me begin by
stating that I continue to be saddened by the fact
that it takes the occurrence of a tragedy to
inevitably foree us to demand a change, Yet we
must not ignore a very stark reality. [n order to
impact change, all community sectors must over-
come denint or mmplmncy. aumme norms Aml
attitudes, nd
action. The key word is nmnn. otherwise we
face the inevitable ebb and flow of concern and
apathy.

When tragedies occur, particularly with our
youth, the single words that resound the loudest
are blame and denial. Blame allows each and every
one of us to escape involvement. Denial only mini-
mizes toxicity and enables dysfunction and sadly,
our kids interpret this denial ns tecit approval, My
response to these attitudes is that if you are not
willing to become involved, your mere blame or
denial anly perpetiates the cycle of inaction.

Each of us needs to realize that what happened
within one of our homes, causing so much grief
within the Starling family as well as affecting so
many of us, has deeply impacted our community.

Sa what do we want to do about this tragedy?

In order for communitics to address drug and
violence prevention issues, a multileveled
spproach is demanded. Additionally oue
appreach must never be construed as a win/luse
proposition, Our approach must simulate a jour-
ney, for there are no short-term sotutiona when
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Dld you kno
trucks have large
bilind spots?

Avoid driving behind or beside
a truck for long periods of time,
because the driver may not be
able 1o see you. Remember, if
you can't see the driver's face in
the truck’s side mirrors, chances
are he or she can'l sce you.

Be courtsous.

Bo smart.
Ba safe.

This matenal was des eloped through 3
iext funded by the Michigan Tawck
Lty Commsten
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15-50% off* regular retali prices
on all home appliances every day
Ow Sears Ottiet Store ks a great place to find terrific values on home
appliances. From washers and dryers to rofrigoraties, big-screen TVs and
more, our seltection Is updated daily whth new deliveries, including the top
six pppliance brands. So you' find just what you've been kooking tor
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another Call to Action

When tragedies occos, particafarty with oor
youth, the single words tt rescund the
foudest are biame and denial. Blame afowrs
each and every one of as to escape
involvement.

we choose to impact attitudes and behaviors. We
need to make a long-term commitment, without
compromise.

Jason Starling’s :Icath is ane too many there-
fore, whether some of you like it or not, here
comes another one of my CALL TO ACTIONS.

It is time to break the no talk nie £nd for fami-
lies to reach out to families in need nfmpport.

Itistime to ize the of vij
and availability for all of ouz children and to Jove
and to support one anather unconditionally.

It is time for schools to recognize their roles
and responsibilities within this eritical initiative
because if drug and violence prevention initia- .
tives are not kept within the forefront, K-12,as 20"
equally important priority as core curricular aca-
demics, test scorcs won't matter,

1t is time for students to no longer tolerate
inappropriate behaviors among peers, to set stan-
dards among student bodies so that each and
every student feels safe and nccepted and to 5o
longer keep secrets when fear permestes.

1t is time for law enforcement, the judiciary and
Jjuvenile justice systems to never forget that a sin-
gle contact with a juvenile may be a critieal
opportunity to identify or to intervene with a
potential drug or violence problem, either with
the juvenile or within the family system.

1t is time for faith-based communities to
strengthen and to uphold the premise that drug
and violence issues are n tnajor concern of con-
gregations and that there is an expectation that
religious leaders will foster that concern.

1tis time for the media to cease glarifying the
negatives, We must utilize the power of the press
to continually qudn(e and educate the communi-
ty on trends and research regarding drug and vio-
lence issues as well as to publicize community
action planning.

Praying and educating are NOT "all we can do”

Estralee Michaelson is executive director of the Call to Action
Coatition and Director of the Sae/Rrug Free Sthools program
for Farmington Public Schools,
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