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Predict

ANN ARBOR~—Desplte prp-
blems and . worrisome cah-
ditions, 1968 will be the best
ygar yet for American business,
University of Michigan ecdh-
omist J, Phillp Wernette pré.
dicts, :
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Wernette cites as one of
worrisome conditions the not|
that a continuation of Americ;
prosperity deperds upon mil
tary spending. He disagreds,

“Recently this fear (of 2 ds
cline in military spending) wh
expresseg Inan elegant and pe]
“aps even persuasive form |

" 106-page monograph entitl
‘Raport from Iron‘toudtatn §
the Possibility and Desirabil]
of Peace,’ " Wernette otds,
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*The authorship of the mo)x-'
ograph is unknown; but it pur-

group of sclentists meeting
2 “hink tank.” One of its prin-
cipal propositions 1s thatfa
cessation of military expendi-
ture would be extremely hur}-
ful for the American econordy,

L i
*NEITHER HISTORY n
theory supports this pri-
position,’” Wernette declards,
“In two years at the end
. World War II, military ef-
penditure dropped from $#
billicn to $15 billion and aj-
gregate demand--the gross ni
tlonal expenditure-.droppedal.
most imperceptibly from $2i0
billton to $208 billin as ciy-
ilian demands rose almost &s
fast !

%t will be noted that mil)-
tary expenditure was 42. per
cent of the total and that the
decline amounted to 34 per
cent of the 1944 figure.” ¢
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At the present time, Wernetie
woted by way of contrast, mifi-
tary expenditure is 9.5 per
cent of total spending. It
were to drop to zero (which
appears to be a mythical hj-
jotheses) the hole that would
have to be filled would be very
much smaller than the chasin
that yawned at the end of Wm;?j
War I and could eastly be off-
Set by appropriate cuts in tax
rates and, U necessary, an
expansionary monetary policy.

Wernette, observes that “ff
the Iull In the spring of 1967
15 not cowted as a recessich
the year marked the seventh
year of business expansior
which 1s a new record,”

The length of this expansiofi,
he adds, has generated concer]
among some persons who be;
lieve that a business expansjod
necessarily digs its own grave
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Machines|
Replace
Pickers

i
Quickly fading is the sigl
of cherry pickers with pail
"and ladders setting out to {1
cherry lugs scattered along th
tree rows, This year near)
500 Michigan growers wil]
‘*shake off’* the cherries witl
mechanical harvesters,

Michigan State University
Exiension specialists estimate
that more - than 100 milllon
pounds of the 1968 red tar}
cherry crop will be picked by
machine, This would mean thal
moie Michigan cherrles woul
be harvested by machine tn 196
than the total below-average
siort 1967 .Michigan crop of
34 million pounds.

F&ﬂy-uvm per cent of th
1967 cherry crop was harvest.
ed mechaaicatiy, In 1968, MSU

specialists ezject over 70 per.

cent of the crop to be maching
narvested., :
R

SWEET CHERRIES harvesteq
mechanically in 1967 totaled ap+
proximately  three millicg
pounds, according - to Jordag
'Levin, leader of fruit and veg.
“etable har
for the U,S, Department of Ag.
riculture, Levin predicts that
-in 1968 this figure will double,

. Those sweet cherries hars
vested by machine are used Yo
canning and brining, sweeg
cherrtes sold on thefreshmar-
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iggest that both con-
penditures and | bus-
iness Investment will rise mod-
estly in 1968, Goévernment ex-
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‘ple have|been codcerned about
the proposed tax hike, |
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ket are still hand picked,

“No good fresh frult’ mech-!
‘anical harvesters have yetbeen!
developed,” Levin says., *But/
there 18 research fn prwmsa;
at Michigan State University)

and st universities in Pennsyl:
vania, Massachusetts snd New,
York,"” '
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