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Mortgage Changes
May Ease Money

The Federal National
Mortgage Association s
switching 1ts entire secondary
market pricing system.

Under the dramatically new
pricing procedure, called the
Free Market System, Famnie
Mae will deal only in *com-
mitmeats” instead of mort-
gages that have already been
created,

Mortgage bankers will bid
competitively for these com-
mitments--having durations ‘of
three, six and 12 moeuths--but
W1l not have to fulill them if o
better price can be found In the
private secondary mortgage
market later,

This means mortgage orig-
inators will be assured of' a
steady flow of funds,

.

THESE COMMITMENTS
should help to ezse the bur-
den on the real estale and

ington an May 6 for $40 milloa,

It o morigage banker or or-
{ginator wants Fannle Mae to
purchase his mortgages, he will
submit & sealed offer by mail
to Fannle Mae’s Washington
beadquarters, This offer will
state a price or prices for com-
mitments, either 3 monﬁu
8 manths, or one .

It will state the amount de- '
sired, And # can be a com-
petitive or noacompetitive
offer, A noncompetitive offer .
will be ewarded at the average,
price of all awarded competl-
tive bids, !

The volume of each offer !
cannet be less than $10,000, nor
more than 500,000 n the first
auction, The cefling on each .
large offer assures smatler | |
companles of an vartmztyto
compete with larger ones, :
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UCCESSFUL will

caused
by adverse money market con-
dittons, explains FNMA Pros-
ident Raymond H. Lapln,

“By having the forces of the
free market determine prites
through a serles of weekly auc-
tion,” Mr, Lapln sald, “gharp
‘price fluctuations which occur
{from time to time will beeltm~
Inated, Far grealer price sta-
bility will result,”

Lapin a former Callfornia
mortgage banker, added:

“The ‘credit crunch’ of 1866
took its toll of home ownersand
home builders, The new Free
Market System, along Wwith
legislative proposals now be-
fore Congress, will contribute
greatly toward alleviating any
repeat performance of the 1956
problems, '

Lapin  has discussed ‘the
“Free Market System'’ overthe
past six manths In speeches, In
essence, it reverses the
historic methods by which Fan-
nfe Mae, 3 quasi-government
corporation, has helped main-
tain liquidity In the secondary
mortgage market,

e

IN THE PAST, Fannle Mae
has announced the price it would
pay tor any back

be notified promptly through
thelr reglonsl Fannte Mae !
oftice, at which time they must !
pay the agency’s fee, The new
fee structure (1/2 per cent of
funds-committed for 3 months,
3/4 per cent for & months and |
1 per cent for 12 manths) plus |
the mandatory common stock
purchase requirement (1/2 per
cent on zccepiance and another |
1/2 per cent i mortgages are °
delivered) does not affect Fan- '
nie Mae's long-standing policy
of paying 1/2 per cent to those
who service FNMA-held mort-
gages.

Bottle Misses Ship

The new Argentine freighter
Santa Cruz slipped prematurely '
down the ways before Mrs,
Juan Carlos Ongania could apply
the traditional smack with a
champagne bottle, in Buenos
Alres.

The president’s wife hopped
aboard & launch and finished

aff the christening in the har-
Dbor.

STRICTLY FRESH

The best mdxcauon that

mortgages and then let the loan
sellers determine the agency’s
volume, In the future, Fannle
Mae will announce the volume
it will buy and let the market
activity determine the price to
be paid through sealed offers,

In the one-year commitment
program, the switch from an
‘as delivered’ to an advance
commitmant procedure is
tatlored to a prevailing mort-
gage financing practice, Under
i, long-term investors issus
commitments to make perman-
ent mortgage loans and build-
ers, on the strength of these
commitments, are then -able
to obtain short-term construc-
tion loans,

Under the new procedure,
Fannie Mae will issve similar
commitments and, when ad.
vance commitments are not
avallable from private lenders,
buflders will be able toproceed
with construction programs,

P

HERE'S HOW the new system
will work, Fannie Mae will an-
nounce each week that it will
purchase a certain dollar
volume of home mortgages, The
first auction, was held in Wash-
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where in the unlverse is

that its representatives are

by-passing earth explora-

{IDI’I In these troublesome
imes.

.
Good salesmen usually
make good fishermen. They
instinctively know how to
cast a
LY
A snack for those who
would lose weight: cold,
mashed turnips.

Watchlnegmthe neighbor's

frau wes g the garden
causes us to wonder: “Wb

Ly
do they call 'em slacks?”
e

A rumor is like linoleum
cement —easy to spread,
but almost impossible to
clean up.

e

Out of the mouths of
babes comes some pretty
spicy language, these days.

HAIR BOUTIQUE main fioor’

pack your curls
and travel! our!

i

WASH N

Perlect head of curls 101
-your holidays! Rea Dynel
‘modacrylic without a care

the world! Choose a nat;

ufal or sunnier shade and
charge it. Canister casq
l|'|

! GREDIT M 30 SECONDS

1)~ CHARGE ACCOUNT OR.
oabaa USE YOUR MICKKAN
) BAKAKD CRDIT CARD

RO SEVILLE
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OPEN: IMONDAYTHHOUGH SATURDAY $:0 AMTRL IOP.

i| OPEN AN £ 1. KORVETTE

REDFORD

TELEGRAPH ROAD & WEST CHICAGS

SOUTHGATE

FORT STREET & PENNSYLVANIA AVE!

PHINNEY-WALKER 30.HOUR
CALENDAR TRAVEL CLOCK

4.99

our everyday low price 8.99

Calendar-date travel alarm clock in leather tex-
black finish. Yisual

tured vinyl red, tan, or

alaim satling, tuminous hands, hour dots.

MEN'S -REMINGTON
CORD OR CORDLESS
ELECTRIC SHAVER

C¥.500 works with of without cord. -
fon dial, 3-heads. REMINGTON
WILL PAY YOU $2 with proof or pur-
chase of this shaver! See Norvette
salesperson for coupon. -°

. white, all with stainless steel backs, Many water-proof° & shock:

RXE

Il never forget Se!ectmn ncludes a
tornanc winds, Calendar’ auto atics, Day/Date models, & dress styles. In yellow or

istant. 2 year-

service guarantee.covering parts and labor on watch under normal use ‘when case,
crown & crystal are intact Retum to: Korvette‘ : }

Wallets, card case,

REMINGTON
SELECTRO ELECTRIC
SHAVER

Adjustable dial — sefect the shave
want,

MEN'S 2-PC, KEY CASE
AND WALLET SETS

3.99 =

our everyday low price 7.8

et secretaries, il with
matching key case in beautiful leathers—Eng-
lish Morocco, Llama, Pinseal, English Kidskin. sel

Men s Remmgton’ ‘S’electro

Remmgton s most sought aﬁer electrlc shaverl ;
2-shaving  heads, 4«posntlons sideburn trim- .
-mer, plus’ handsome gift case. Just ‘50 per

store. Limit 1 per customer . .

" SCHICK RETRACTABLE
3.SPEED MEN'S
ELECTRIC SHAVER

B stainless mtl by !‘ 10
u p, naem trimmer,
SCHICK WILL

: V
’5’! wnh ' nl of um

S slepcpe

FAMOUS MAKER'S 3-PC.
CUFF LINK SETS

3.99 =

our everyday low price 8.88
Sel Includes tie bar or tie tack & cuff links,
with genuioe seml-precious stones. Each
nd crafted, smartly styled, gift-boxed.

Churryl e

SCHICK SOLID STATE
MEN'S RETRACTABLE
ELECTRIC SHAVER

| #2000 with sulnlus ‘stee]
Mode vn

with wﬂ :h at-
M ‘mmnd. En}vy a ?l‘emr.
smoother shave without

PP

MEN'S IMPORTED 19-PC.
FITTED DRESSING CASE

3.99

our everyday low price 8.89
Styled exclusively for Korvette! Contains 19
essential grooming items. Quality made imple- .
ments. All-around zipper, Perfect gift.

o

T a E e o

OSTER - - -
MEN'S “PROFESSIONAL"
ELECTRIC SHAVERS ™
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OPEN AN E. J. KORVETTE CHARGE ACCOUNT
DR USE YOUR MICHIGAN BANKARD CREDIT

REDFORD

TELEGRAPH ROAD IVIEBTCHICABO
Al storss Opan Mudlyohmghﬂmndny 9:30 a.om, il 1% p.m. Friday and Saturday 9:

_ ROSEVILI-._E
. GRATIOT AVE. & TWELVE MGLE RD.
:o.m'mumumgm smi-y mm'msmm

SOUTHGATE

FORT STREET & PENNSYLVANIA AVE.; .

n
|

' l




