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WASHINGTON -- For the last;
three ypars, home buyers of
moderate ‘means and sellers

have had to surmount aformid-
sble barrier to make a deal,

The |barrier .. called
“points” - 18 easily defined
but difficult to understand, -

Everyone 'in the mamment
concerned with housing knows

80 puzzled by them that
Congress recently passed a
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law a spacial com-
misslon to study them,

PR
THE RECORD, a
“rpoint’* 18 1 per centof the face
value of 'a home mortgage, This
18 how tbey cause trouble:
* Imagine a couple, John and
Mary Sthith, who are looking for
a housd, John Smith earns
$11,000| a year and has saved
- $8,000,
T The

FOR

miths find & 20-year
old brick rambler for sale for
$25,000. They learn that about
$1,000 dollars will be required
to cov
taxes,
nected
This le:

fges, and deposits con-
with the transaction,
ves $2,000 for a down

paymen

A mortgage banker tells the
- Smiths that he can get them a
$283,000; home .loan insured by
the Federal Housing Adminis-
tration, {They will have to pay
the newly authorized maxi-
mum FHA interest of 6 3/4

ALL 145’; WIDE!

99

REGULARLY 1,99 yarp
ITS A FLOWER SHg

per cent on the loan, which will
run 25 years, and anotber 1/2
per ceu} into the FHA Insurance

W, IT'S AN ART Expo

4

‘Housing

what pdints are, but they-are °

r moving expenses, '

'sms Administration, - was 6°

“und’ mt guarantees x-ip-ymnt
of marigages,

-
THEN COMES the bed news,’
* The_morigage bauker ex:’
Plains that the Insurance com-
pany
vidaitha loan can eastly earn
71/8 or Ti1/2 per cent with its
mongy by making other in-
‘Yestments,” Therefore, It will
only /buy a home morigage with
a 6 B/4 por cent interest rate
it the home seller will pay 5
points - § per cent of the
$29,000 dollars mortgege,

‘This means the sallers must
pay [$1,150 fust to help, the

Smiths get e loan, They. think |,

the Smiths ought to do the
paylig, but the FHA forbids
buyeFs to pay imore then one
polnt, or $230 in the case of a.
$23,000 mortgage,

The sellers add the $1,150 in
points to the $1,500 commis-

on|they will have {o pay.the
real estate broker selling their
house and declde that $2,650 is
too much

Tbe)' paid $22,000 for the
houss five years ago and are
shoc| at the {dea of making
only |$350 on the resale, After
all, prices have soared in the

- past|five years and they

to gat at least a $1,000 profit
out o{ the housa to help them’
relocats In another city,

So they tall the Smm:s “No
deat)r

CQUPLES LIKE the s:nm:s
run lioto the same.problem
throughout the country, Con--
sequently, only about 20 per
cent | of . single-family homes
so0ld foday are financed by FHA~
guaranteed mortgages,

The problem arises from tho
fact the defielt-plagued federal
treasury and booming private
business have been: heavy
borrgwersg for tha past three
years. Thelr credit

which -will aotually pro~

down paymon!. That would be

-susoonnzsooom too

much for the Smiths and and thou-
sands of othar femilles, =
e

THE OWNERS of the home
might ‘have' evaded the point
problem by adding $1,000 to
the price -of the house, But if
the " FHA | appralser set.a
valug of only $25,000 for the
home, the maximum loan would
still be 528000 ‘The Smiths,
it they wun willing to pey
$26,000, would have o come up
with :notbar $1,000 for down
Ppayment,

Government - Insured lo
require - |mr down paym
because gan be more eas-
1y som?ar out-of-state
investors who are f; with
FHA appralsal s and
know, In-any event, that the
Government
mert,

When these blg investors -
insurance companies, savings
banks, or jother institutional
lenders — buy morigages, they
pay a price siated as a per-
centage of the face value,

‘Thus, a package of $1 mil-
Hon of 8 3/4 per cent mortgages
may be sold by a large mort-
gage -bankar to an insurance
company al
‘This should. provide the insur-
ancecompany with a gross re-
turn of 7 8/8 per cent. The
company ‘will be earning 6 per

- cent of §1 million, although 1t

only paid $950,000 for the ln-
vestment,.

Burroughs :
Picks New -
Director

n of a Department
of Urhn Affalrs at Burroughs

has enabled big investors to
earn |intarést of 6 and 7 per
cent or more onloans and bonds
considered mm-s secure tbnn
home mos

Even lndlvidlllls of modest
means” bave been buylng gow
ernment and corporate bonds
directly, instead of depositing
money 1n savings and loan as~
soctation and mutual ssvings
banké which normally supply
the bnl.k of home loans,

For the first two years of
te heredit crunch» that be-
gan 1966, eased somewhat
last yeu, and threatsns to in-
tansity agein this' year, the
maxifum rate on FHA loans,
and loans insured by the Vet~

per cenL on May 7, it was
raised to 6 3/4, slﬂlbelmvme
earning potential of many
sound {nvestments,

Home buyers who want to
avold the point barrier can get
“conventional’’ loans that are
not insured by the Government
and ¢arry intsrest rates Umit-
ed only by state usury laws,
But conventional loans in soma
areas require a 25 per cent

by Ray W, |Macdonald, presi-
W. Anderson, who
W0 years as direc-
tor of the Burroughs-operated
Job Corps Center for Womenat
Omaha, Neb,, has been named
director,

The new department, apartof
the Corporate Commumicationis
Divisica, will be responsible for
the company’s involvement in
educational | - and employment
programs. in the major urban
areas in which theCorporation
15 asignificantemployer, These
include Los.Angeles, é1-
phia and Rochester, as well as
Detrott.” }

Andarson

‘ roughs - singe’ 1960  when he

joined the dsrense contracts
staff in Pl.ou, Pa, wherehe was
mansger of: contracts for the

company’s ALRI and BUIC ur

guarantees repay-

a price of 495,

It the insurance company pays
e “morigage banker | 3/8
por cent to “service’’ the mort~
gages — collect payments —
then the company’s nat’nrnlnc
15 7 per cent,

e .

THE 1 POINT that the home
buyer using FHA financing is
permitied by law o pay hes’

come {0 be regarded as “antos"

matic'* during the protracted
Ught money market and is

or
.accepted average period, even
“though #t 1sheld tofull maturity,

“Points’ Causing Confusion

usually referred to nn"erm-
nator's fes" that goes to

mortgage banker,
Institutional I.nveshn also
derive certain tax and ac-

counting advantages from the
Aymm; They have the option

While most lcndan ;nd buile

the .ders are willing to see charges

of 2 or 3 points continue,
charges of 5 or more abe con-
-sidered & troublesome barrier
to home ssles,

The same act’of Congress

un Iife of the morigage evan
though it may be paid oft early
amortizing it over an

which
in the FHA céfling from 6 to

6 3/4, set up 2 commission |

composed of members of Con-
gress and the Administrationto

| 200 Ext. 345

defense Syu{ems
was director of theOmmCen-
ter for two years prior to Nov~
ember 1967 when he wasnamed
manager of education systems
in the commy’n Detense; Space
and Spectall Systems Group [
Pacll, |
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In just three short weeks. yo!
- wonders of a princess world!
Wendy Ward Téachsrs will s
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CHARM :CLASSES FOR GIRLS 5 to 11 YEARS

from being a

ur. little girl
b :

way that's fun — and shé Wil
er very own Fashion Show. CALL 386-!020

Shop & Save now at:fs-l,N;mf:n
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 DEMONSTRATORS

SAVE UP TO $59 OFF -
REGULAR PRICE WHEN NEW
Join the great “Save-in"

on floor model and
demonstrator sewing
‘machines at SINGER

- now, including the
Touch & Sew* sewing
machines by SINGER. .

COME EARLY FOR BEST BUYS
‘Hurry in! The early bird" gets best choice ofa
wide variety of sewing machines: desk models
| and-consoies in modern, contemporary add
*| traditional styles! Pjus Portables. |

. New SINGER* sawing machines startat 369.95.
Floor model and demonstrator sewing machines carry
«the same gumnm 25 new SINGER sewing, machines! -/

IT'S THE wonnmrut WORL
D OF PRINTS
: FOR ALL Your DRESSES AND SPORTSWEAR'
Korvette cuts prices an a
summer assortment , . :
Linen and other weaves|,
Rayons, Acrylics, Polyest

huge spring angd
Crepe Challis, Shantung
.. Cottons, Acetates,
fers . . .-and:more)

i\

Acmllt plan designed tofitevery budm.

o

lWhat newﬁ;rtomormw x’satSlNGERtod yJ

- \
. 3 LOCATIONS:
- v - LIVONIA MALL
. WONDERLAND
* WESTLAND -

_REDFORD'* [Rosawu.e |soutHate | Ry

NDAYS 10A.M;TILG PM.

‘DPtKIDNDA'THDDHGVI?SAWIBAVSWAH TILTOP.M." OPEN S

. (. . .
. v B : 4k - »
i B -~ - ' e Y




