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" Housing Shortage'
Could Be Critical

CONTRACT FOR DIESEL -— De*rc Diesel Engine
General Motors has received a $5.6 million contract to prod
r the Department of the
" plant, located in Redford, will produce lightweight alum]i
" horsepower models for the “Gamal Goat,” a 1Va-ton carrier of
Production will start in 1949, according to Ge

The United Statgshasentered

another period of housing shor-
tdge which could become *criti-
cal” it morigage money gets
much tighter, says Norman
Strunk, executive vice president
of the United States Savings and
Loan League,

“The home building {ndustry
never quite recovered from the

2, Employing lhe mostcon-

servative projections as to
bousing demand, the League

survey indicates that during -

1966 and 1967 there was a de~
mand for 2,320 000 units of

varfous

3 mrm¢ umsa two’ years

non-farm housing starts mum-
bered 2,471,100 - almost afull

balf million short of the esti-

ivision of
ice 15,365
Army. The
num 101-
f men and
eral Man-

there was less neéd for legal
foreclosure { action,” Strunk
said,

e

THE LEAGUE chistexscutive
officer sald; that the end of
1ast year shqwed the number of
unsold hom:
000, according to tha De-
partment of Housing and Urban

NEW ORLEANS-Itthg Unlted
States ‘does not take immedhm.a

action to

Observer NeMpémrs ..

direct controls over such things

sharply, -there isihigh proba~
bility ‘that - the, _present
mwrmdonu momury systém
isinits lltter ds.n, University

cof Micmm a:mwmlsl Paul W

McCracken daclxu':d.
Moreover, he sud at the

*annual international conference -
of the Nattonal Assoctation. of

Accountants, the Federa! Re-
serve- must adhere to 'the
present " course| of slow
monetary” expansion . wjthout
regard’ to the interest rate
levels which may be produced.
" #'Without these actlons,’” the
U-M economist emphasized,

down U.S, "economy, without
which a strong dollar and in-
ternational economic equili-
brium are impossiblc.'?

He suggested thst the cost
‘of being "the world'speuce-
man’” may be t00. high for me
United States to matntain,

Dr, McCracken, the Edmund
Ezra Day university professor
of business ‘administration and
former ‘member of President
Efsenhower’s Councll of Eco-
nomlc  Advisors, satd , the
‘nation’s economlcmimoneta:y
policy should be designed to
“enable us to begin discarding
our consldemle;‘ clutter of

‘‘we cannot be sure ofa cooled-

a5 investment abroad or tourist
.or trade general-
Iy - Our actlons,” be added,

shouid “enable us to move to-

ward 2 more Liberal inter- -

national trading and fnancial
system.

rus

IT IS CLEAR, McCracken
sald, that time has about run
out on us for constructive ac.

on, *“We Dow have a wired-
up, two-priced gold market of
highly uncertain duration, An
tmeasy lack of confidence hangs

like Damocles’ mrd over the

dollar,’"

“‘There is great dnger that
we may set the course of world
economic -policy. in the wrong
direction,” he continued.”Two
possibliities are as ominous as
they are tempiing. First, the
world may undergo a spasm-af

deflation 2s each major nation ~
. tries to strengthen its ownpay=-

ments position by deflating.!’

The trouble here, tiie econo-
mist explained, 1s that reduced
imports for one naton mean
reduced exports for another
nation; which may then deflate
o curtall’ #ts imports, which
are the first nation's exports,
and so on, He compared this
to the parallel strategy of the

rough  which we

..the whole banking

trylng to deflate to

_|where only strong
"

‘The, second danger clted 15
that we will try to preserve
the nominal characteristics of
the present system by tempor-
ary. du-ect kontrols.
have an elaborate
se( o{ controls over U.S, in-
~vestments pbroad,’ McCracken
noted. “While nominally we
stand ready to exchange gold
for . dollars ‘presented to us
Ey fnrelm official holders, the

U.S, -has |exerted substantial
yremn'e n lbeucenhubanks
and treasuries not o exercise
that option, - .

““This year , , . having pro-
posed dirpct and’ discrimina.
tory controls over U.S. tourist
expenditires abroad, the Ad-
ministration has had difffculty
explaining;why there should not
also be direct controls over im-
poris of steel,’”

e

AN INCREASE in the price
of gold, wiile it “would not re-
solve our present problem,'’
may be inevitable, McCracken
said, -

He suggested new machinery
miist be |developed “to give

new 1mwmm:a nnd vis!bxuty"
1o the synchronization of eco~
nomic policles among nations.

#The time has coms for.Un-
cle Sam to give up the role of
Uncle Soft andgethard-nosed,'?,
Mchken declared, - “It 187
doubtful’ 1f the Uniied States

‘can maintain- a free.and gpen

system of fixed exchange rates
and convertibtiity of the doliar
and also perform as theworld’s
policeman. Some cholces must
be made,?

“Tie postwar m‘ugemm
by ‘which we established mil~
tary facilities in Europe and
elsewhere, without bothering to.

include in the agreements that -

host nations must pay foreign

- exchange costs; has to-be high

on history’s Uist of short-sight-
ed actions,’’ he continued,
_“Host natfons shlelded by
our ‘military facllitfes must
choosa between having our
troops brought home, or having
them remain with forefgn ex-
change costs fully and directly
carried by these nations,

e

“MOREOVER, U.S, output is
now shut out of natlons enjoying
full access to the U.S, markets,
‘While forelgn cars readily enter
the U.S., special taxand taritt
barriers virtuslly extude U.S,

"Free World is on the thres-

_varlety,

N A

cars from ler msrkm. What
is sauce for the goose must b
saticd for the gander,” ?
*Wa: should: move boldly amt
directly toward 3 more bergl -
world economie policy -!
a free and -opgh econor
system ~~'MéOracken sal
Flexible exchangy'rates andde-
escalation of impediments
trade and invest! “would
.ot comma
me large;
agglomerations for waging eco:
nomic and finandia} war amon}
each other,”
Clearly the world economy
is now at a fork in the road,
the economist concluded, “The

F Py BB

hold of what should be a majo)
expansion of trade, The mo:
liberal and open economic po}
cles now emerging in Eastes
Europe offer hope of growing
interdependence between the
two worlds. Literally be!::
many months have passed, his-
tory will record the measure df
our ability to grasp
promise,” )

Artificial Light ;
n growing plants wder arii-
ficial light, you 'will have a,

problem of miformlly unleds

thepumsareofthesam‘e

tight money period in 1966,
Strunk said, “In 1967, there
was some recovery, but the sup-
ply: baver quite caught up with
the demand, Now with money
tightening up again in many

of the country, the sta-
tistics avallable, indicate a new
bousing shortsge in many sec-
tions of the country.”

i e 1

THE LEAGUE exacutive re-
ve the' housing shortage
whept he announced tha results
of § statistical survey which.
the 'League has been making
over a three-year period, The
survey showed:

1, The pivotal factor which
determines the demand for all
kinds of housing (single family
dwellings, apartments, high
rises, vacalion homes, ete,) s
the Increase in housebold
formations, ‘

Relations:
Appointment s
The promotions of George.
‘B, Moris, Jr., to diréetor of
Labor Relations of General Mo-
tors and Frederick H, Schwarze
to assistant director of Labor
Relations were announced by
Louls G. Seaton, GM vice pre-
" sident In charge of the Per-
sonpel Staff,
Morris, who has been mana-
ger; of the Labor Relations Statf
‘ smca February, 1966, succeeds
Earl R, Bramblett who was
elected a vice president of Gen-
eral Motors and named execu=
tive assistant to Seaton,
Schwarze has been respon-
sible for the General Motors
arbitration proceduresandcon~
tract administration and nego-
tlatlon between GM and the In-
ternational Union ofEl!ctﬂ:ﬂ
Workarl.

Pest Problems
‘Are Increasing.

mated demand,

production has fallen behind
housing demand, the surplus of
about 500,000 units available
at year- ond 1965 has been vir-
tually, exhausted in oearly. all
areas,

erous: estimate oféxcess inven-
tory. at yau"and
most ‘conservative flgures on

More
1y, the timelrequired tosella
home ;tock a! drastic drop, For
the last quarter of1867 thetime
between the :start and the sale-
was a shor{ 2.8 months, and
the 1ag between completion and
sale was ai even shorier 1,7
months,

Strunk sald. that as housing

«lt'we couple the most gen-

1965 with the - _the housing shortage is the fact

“that after remaining virtually

-for the

past two.yesrs, it would ap-
‘pearto suggest that the housing
market was in balance at the
end of 1967, be added,

there|is evidence of a “tight
rather than a “rbalanced" hous-
ing market, He said this evi-
dence included Federal Home
Loan Bank Board figures on
(aru:losurea,{ inventory of
unsald bomes and vacancy
rates,

distint turngbout in foreclos-

ures took place. Foreclosures
by insured uvlnss and lon
.assoclations dropped 15 per.
“cent, (nmngnnbelowthelml
of. threa years, sgo, In fact,
-in’the final quarter of 1967,
e tate of foreclosures per

1,4

lewaut for any pn:lod since the
recard.s swere starled six years _fa

viously .

by delinguent borrowers and

.| €H¢
- JANNIVERSARY THiIS YEAR, IS THE Wol

for five years, homes

“vacant’ ag
s ventmoved
. cent’ in 1965

slight percentage-
m to have little.
trank stated, cbut
of thefr signifi.,
rs in the fact that
iT of units moved off
st during the last ~
pped the number of -
onstructed In .any
during the szme

However, Strunk explained,

It was duriog 1967 that the.

me-{inancing and
housing expért sald that if the
- tax~increasq and spending-re-
duction legiflation 15 passed in,
the | immediate future, money
1L not tightan up to
f reached in 1966,
 #0p the ofber hand,** hnnid,
~4if this' figcal’ action 15 not
then we are In'for”
riod of very tght
money, If this latter coursa i5°
will not have a

000 .mortgage loans was.the

“Mn.\‘ht demand’ was ob-
strong  enough to
ourage sales of the homes
have a housing crisis,"
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CAGO BOARD OF TRADE, LELEBRAT\NG \Ts 12078
PS LARGEST '|

COMMODITIES; FUTLRES EXCHANGE. TWO OF EVERY .

ADE IN THE'BOARD'S TRADING FiT5. :

Asiother ‘srong indication of .

housing shortage; wnmwwu .

FUTURES CONTRACTS IN.THE UITED STATES - |

You'll
Commponwealth.

get’ them, |f yau bnng your savnngs to Bank cf

We're the only bank in the cnty that contmuously compou nds

the

recelve an effectwe interest rata of 5)4%.

If you prefer greaterexibility, 'you can get 5/ certificates
that mature in 90 days and are automatically renewable.

5/ interest on savings cemﬂcates 16 nel you.even more.

That n ean? we figure lnterest every minute of every day
our computers. Every minute you're geﬁlng interest on
¢ savings p/us mterest on 1he interest you've alreadyearne

We'll '-uarantee these earmngs for 2 moniths or. % mon
‘whichever you -prefer: With our 12morith” cemflcate, ya
earna effective rate;of 5// At the end of 46 monihs yc

ths,
u'll
u'll

Tha young-uld ba
BANH OFTH

t:dMMONWEALTH

eity

Coaservation Departmant um ‘ IIN”IU1|§| M “mm it
foresters report pest insects || :.-a. I ll [
ar¢ becoming nnm-ret‘ g l i &1; .

L i

Fur control of the European’ ‘t ‘ i : .
Pine Sawfly, they uc‘olm_megd »: H
spraying with Sevin--twofable- ¥V S |
spoons of 50 per cent wettable g ;- = l
powder per gallon of water--or ¢ s
Méthoxychlor--two tahlespoons . €§ @ |
of 50-per cent powder,per gal- e v R ) ) [
lon--or 25-per cent [wettable . "P4S)
powdar or two teaspoons of 25+ ; H
pet. cant wattable powder or two ' BOARD OF TRADE MEMBERSRIP [
teappoons of ¥7-per cent emul- M mCL\IDEA oz FAK::%:::' .

] R{ELEVA 3
sich per gullcn of water, The cmagosoai—dﬁma: el ﬁgﬁ@m‘ﬂ RS, Soeres |
G oz Gatars-  {does nobiyingorseling it serves |y iypwpunl$ NI TI0E FIE
put ::‘i@w&’u found - | s el mrkelpace %% ACCOUNTS. THEKE ARE |
‘elm, oak Siher hﬂfd';mﬂ where, in sgen-guction, producers § ROKMATELY 20,000 SROKERAGE | -
[ - of selected | ypugg souciTeRS AND. OTHER. |
m; with Sevin or u.muycmr_ commodities buy and sell futures | gq ey gerReseaiamves THROGT ||
at: the same .rate as for |conbracts—agreements b make ol Tue WoRL) WHO'ARE REGISTERED |-
Sawflles, e take delivery shsome Iater date. ] 1o 1yve opoees; fox rumuges o) :

For Birch Laaf Miner, which | TRAPING VOLUME IN CHICAGO BOARD OF FTRADE FUTURES i
prituces browning of leaves | couTRACTS Hiks BEEN OVER $50 BILLION, (N EACK OF THE

sdulls appear, Sevin OF |y pSr pIvE YEARS, MAKING T THE SECONDILARGEST-

on applied st the same

Malathi
nhu are effective,

HNAM(ML M“RKETPLA(E IN THE" WDKLD. v

M{wulh Rn&&

! . AtThese ConvenlentLocations _ . -’
, Grand River-Fen! “&1 Cherry Il-vcmy(Wenllnd) AnnArbor{iho.?d-H-f
Joy Road-I .
* @ g’o o Townt Fo:d-N‘ urgh’(wnllnna): d-Thi

H
3
H
1

i
1
i
One lasg thing, You don't need\blg money to start-earning E
big money. Just $100 starts you off at Commonwealth—not
the $1.000 or more you need at other financial Insmutqons. H

i

i

. .Now that that's all cleared up, why not stop in and ook u$
- over? We'll be happy to give you the straight-talk on savings, -
checking or any other bariking nieed you have, too. -




