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Lumber Prices Up; Who’s To Blame ?

By EMORY DANIELS

Who's to blame for higher
lumber prices that are push-
ing up the cost of Observer-
land homes $500 to $1,000 over
last year?

A spokesman for the
building industry said last
week in Southfield that the
Federal Price Commission is
to blame, and he’s pointing to
American producers who ex-
port timber.

But a spokesman for the
lumber industry placed the
blame on a booming housing
market with profit margins
too low to encourage greater
supplies. .

They spoke to the Builders
Assn. of Southeast Michigan, a
group concerned with what
lumber costs are doing to the
prices of houses.

HOWEVER IN-
CONVENIENT to these
businesses, though, the net
effect is a higher sales price
for a new home. For the
consumer, this means more
dollars paid out for points
assessed, possibly a larger
down payment, and more
dollars paid in interest for the
life of the mortgage.

Because of an inflationary
lumber market in 1972, the
homebuyer paid $1,000 more
for his home plus an additional
$1,500 in interest paid over 30
years, for a°minimum added
expense of $2.500.

An examination of what is
happening in the lumber in-
dustry reveals the price of
new homes sold next summer.
will be higher yet, because
timber prices will continue to
rise through this coming
winter and spring.

Here's what can be expected
in the suburban housing
market for 1973.

IRVING YACKNESS,
executive director of the
Builders Assn. of Southeast
Michigan, says the price of
lumber has advanced steadily
despite government
regulations and price control
devices.

“It is beyond me how the
federal government can
control the entire economy,
but cannot control the prices
of framing lumber.”

Yackness made that
declaration at the annual

meeting of the Builders Assn.
of Metropolitan Detroit, now
renamed Builders Assn. of
Southeast Michigan, held in
the Raleigh House, Southfield.

The association has com-
plained to President Nixon
that U.S. tree-growers are
exporting raw timber without
price controls, and that they
are discouraged from meeting
increased domestic demands
because controls are placed on
manufactured lumber sold
within the nation.

‘The administration counters
that lumber exports are
needed to maintain a balance
of trade, Yackness notes. The
builders have also asked the
government to relax quotas on
lumber cutting in the nor-
thwestern states, but this
move is being opposed by
environmental groups.

Yackness told builders the
lumber industry fails to make
regular reports to the price
commission and says the U.S.
Dept. of Justice may in-
vestigate lumber pricing
problems.

Yackness reports the
association is considering
starting a class action lawsuit
against the lumber industry to
determine if there are any
violations of restraint of trade
laws.

AFTER MAKING this
threal of a suit, Yackness then
introduced as speaker William
R. Chaplow, executive
director of the Detroit
Lumbermen’s Assn.

Chaplow’s group represents
78 companies, including
lumber retailers, wholesalers
and manufacturers, in the
metropolitan area.

The lumber business is
fragmented in the US.,
Chaplow explained, with some
35,000 industries and each
Jumber jon handling

ESCALATING PRICES -- Home prices will
rise in 1973 because of escalating prices for
manufactured lumber. Domestic lumber retailers,
faced with a profit ceiling and price controls, are
being outbid by Canadian mills which are free of
controls. {Observer photo)

that the administration and
pricing commission don’t
know what they're doing.

“It is a very amateurish
approach to the whole
problem and they are doing
moreharm than good as far as
prices are concerned in the
jumber industry. Under
present philosophies, they will
never cure this situation.”

to force interest
rates on a borrower in order to
bankrupt him. He would be
defeating his own purpose.
““A businessman doesn’t
want to price himself out of a
market, and neither do we.”

THE LUMBER shortage

release timber to meel
demands. “If logs would have
been made available, ad-
ditional production would
have come on the market
sooner."”

Because of price controls,

he continued, too many
lumber  retailers  saw
maximum  prices  with

possible drops and held off on
their buying. Inventories were
quickly depleted.

NORMALLY, higher
demand would result in in-
creased production.

“However, this year,
because of ceilings on profits,
there isn't any incentive to
increase production. The mills
are discouraged  from
producing.

“We cannot encourage non-
production, because then we'll
get non- production. And if we
penalize production, we still
get non-production!*

During the past 90 days,
Chaplow revealed, Canadian
lumbermills have been pur-
chasing large shipments: of
timber in the U.S:, shipping
them to Canadian mills, and
then selling processed lumber
to U.S. markets. .

U.S. mills cannot compete
against this manuever, says
Chaplow, because they have
price ceilings and cannot bid
as high for these logs as can

the Canadians, who have no
controls.

As a result, in recent
months, Canada has been
supplying 50 per cent of the
lumber used for residential
construction in the U.S.

SPARKING on price con-
trols' effects, Chaplow asked
his audience of contractors:

“How would a buildef'react
il asked to sell the last 20
houses of a 60-house project at
below cost price because he
made too much on the first 40
houses?

“He would conform to the
law. But next year he would
only build 40 houses.”

The crux of the economic
controls, Chaplow main-
tained, is that they allow
higher price on timber but, by

limiting  profits, stymie
production and  lower
domestic inventories so

demand isn't met.

“Centrols didn't prove ef-
fective in increasing the wood
supply but created an ar-
tificial market heavily
dependent upon Canadian
production, which isn't con-
trotled.” -

Chaplow predicted that U.S.
lumber production  will
remain  stymied  while
Canadian prices will continue
to be high. He anticipates
higher jumber prices going

into the winter and spring of
197:

3.

CHAPLOW concluded:

“The answer to this whole
problem is to let supply and
demand take their natural
courses. Let us remove price
contrals, at least for a given
time. I am convinced that the
laws of basic economies will
cure this illness of extra-
ordinary high prices.”

He invited the builders to
form a committee to work
cooperatively with Jumber
retailers.

CGhaplow invited the builders
association to inspect his
association’s books and in-
voices. I place the blame on
the price commission, not the
retailers.”

IN A LETTER (o
Congressman William
Bloomfield (R-19th), James
R. Van Every, president of the
Detroit Lumbermen’s Assn.,

commented on the lumber
Shortage and excessive prices.
“It started in the 196970
recession when many small
producers were forced out of
business. Their loss has been
an important factor in the
industry's inability to furnish
sufficient material for a
greatly increased market.

*In addition, another major
reason is the federal govern-
ment’s policy of promoting log
exports which have steadily
increased even during the
present  bigh domestic
demand.

“It is important to note
there now is no ceiling price on
these sales and, as a result,
many domestic producers
have elected to <ell their raw
material overseas rather than
produce a manufactured
product for the domestic
market.

penasnts

isn’t an
stressed Chaplow.

“We are simply in a fast
expanding market where

situation,

CHAPLOW d that
lumber retailers know what is
wrong, but need a cure.

“Many persons, including
the builders and price com-
missioners, volunteer the
symptoms of the illness. But
they don't have the cure.

“They don’t have the
complete answer simply

they don't d

"

some 8,000 items. This
fragmentation makes it dif-
ficult for the price commission
to take meaningful action, he
added.

“Some of my remarks
might appear provocative, but
are intended only to be con-
structive.

“l can appreciate the
federal government’s sin-
cerity. However, from what 1
saw and witnessed when
appearing before the price

the lumber business, which is
a highly complicated and
traditional industry.”

Chaplow stressed that the
lumber industry is *“married
to" the building industry. “It
is to our advantage to
stimulate profit for builders to
stimulate volume and profits
for ourselves.

“It is obvious that you
cannot build a $25,000 house
and expect tosell it to a $20,000
market. A banker isn't going

demand is ding supply.
This is a seller’'s market as
opposed to the buyer’s market
we had in 1967-68.

One reason for present
high lumber prices, notes
Chaplow, is housing starts
have been very strong
creating higher lumber
demands.

Weather has also been 2
factor, he added. There was a
late winter in 1971 and a
resulting slow spring which
pushed demand later into 1972,
giving a false market picture
of demand for early buying.

Most of the timber in the
U.S. is on lands owned by the
federal government, Chaplow
continues.

Because of Sierra Club
lawsuits and ecology lob-
byists’ pressures, the Federal
Forest Service is refusing to
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Buy Direct from a
SLAUGHTERHOUSE

ELIMINATE THE
MIDDLEMEN!

U.S.D.A. CHOICE

MINUTE STEAKS ... .09 h.

CHUCK RDAST ... — 69° b

0T ROAST .... 79 .

HOT 006 69, FAONTS
PRICE. -PROCESSING T0 YOUR

HICKORY SMOKED HAMS & BACON

SALEM PACKING CO.

10665 W. SIX MILE RD.. NORTHVILLE
OPEN: MON,-SAT. 8-5
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348-4430

LAST WEEK

of SALE

Only 2 of Esch Madel Left

Anbque siver plated original S
Swass crystal plus hand-cut.

Dia 26", body Nt 20
Eqght clear candelabra bulbs Aeg Pice S350

Magnificent genuine. Bohemian eight-ight chan-
Geler Dia 267, body ht 26% . overall ht 42"
Reg Prce 5268 60

Cantompotary purty of line A symphony af
highly-potshed chrome and Brllant white €an-
212" bocy b

14 candetabra buins Reg Pce S183 60

3 [
bulbs Reg Poce $157 50

30 * ANTIQUE COPPER RANGE HOODS Reg. *

ali0 ANGELO LAMP ACCESSORIES. OUTOODR

COMMERCIAL and RESIDENTIAL WIRING
578 STARKWEATHER IN OLD VILLAGE @ PLYMOUTH
\ HOURS: Oaily 3:30 - 6 p.m.

‘poliched lead crystal
- overall bt 42°

now $262.00

~now $185.00

22'", overall bt 427

now $124.00

ten-light chandelier, antque gold fin-
ody bt 42", 10 clear candelabra

»ow$118.00
now $26.50

LIGHTS. G € ELECIRICAL APPUI-

PERMIT #140
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ment 10 allt 22 inches long.
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TUE HARDWARE_® _LIVONIA TRUE VALUE HARDWAR
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Red-flocked sled with Santa and six giant-sized rein-
deer will dash across your table bringing yuletide merri-

6310/2005

CHRISTMAS

DECORATION
HEADQUARTERS
We've got oodles
of Christmas
Decorations -
Icicles. Garlands
and Ornaments

to please everyone!

® LIVONIA TRUE VALUE HARDWv
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TREES
For Home or Office
from

3166

BOTTLE & JUG CUTTER

Everything needed fo tum dis-
carded bottles and jars into
decorative useful objecls.

TREE SKIRT

Delightful figures on red
& green flocked cloth.
Trimmed with gold-
plated vinyl fringe: 40"
wide. 6314/2702

HARDWAR

H3
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SEAL-A-MEAL

Cook when you want, heat seal
& freeze . . . reheat when you
want. For leftovers, too. 5600

TWINKLING LIGHTS FOR
-~ ANYWHERE
1 i b ut o e i temar 35 an
1o ates o oey 0 conct i s 1ghe 305
Repiaceable type push-in buibs UL hsted.
50110 Qudoor S
630172119
35 Lite OQutdoor Set
szonzs
23 Cua G 80t
6303/12257
S0k indoor 50
6304/2129
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o e 35 Lite Indoor Set
v 630572127 ...

20 Lite Outdoor Set

630611220

Gourmet caoker with accessories
{or tempura, fondue. Thermostat;
2%5-qt. blazer. 697-05

RUE VA

hydrocarbons into natural

gas, the Marysville Plant wilt

start operation in 1973. By 1974,

we expect the plant's output to reach

210 million cubic feet of gas a day, in-

creasing Consumers Power Company's gas sup-
ply by more than 20 percent. -

By manufacturing supplementary gas, and
prospecting for new gas reserves underground,
Cansumers Power is bending every effort to

_ meet Michigan's need for clean-burning, de-
pendable natural gas.

It is one of the miracles of

modern technology that natural
: gas can now be made.
. And Consumers Power is preparing
1o make natural gas to help meet the grow-
ing demands of more than 880,000 customers
in Michigan. Although we continue to find new
underground sources of natural gas, we also
are building a gas reforming plant near Marys-
ville in St. Clair County, like the scale model
shown above.

Using a unique process to change liquid
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automatic shut-off. Matched

B _— 514" speakers spread 12", V941
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consumers
Power

Genenal Oifices:
Jackson, Mich.

STEREQ PHONOGRAPH

Four-speed drop-down changer,

SNUL VINOAL @ _3HVMAHVH IMIVA SNHLI VINOAL] @ FHY.

RS2

DAILY. 8 am. -9 p.m.
SUNDAY 10-2 p.m.
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