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"CPAs COMMENT ON FILING

1972 MICHIGAN

INCOME TAX RETURNS

How do the present Michigan
income tax laws affect you? The
Michigan Association of Certified
Public Accountants offers the follow- .
ing comments on the filing of your”
1972 Michigan income tax return,

Michigan income tax forms and

.instructions are available at local

offices of the Michigan Department of
Treasury. post offices, banks and tax
return preparers.

« Basically, you are required to file a
1972 Michigan income tax return if
your Federal adjusted gross income is
greater than the amount allowed for
personal exemptions. Michigan allows
$1200 for each personal exemption
claimed. Because of the low income
allowance, some taxpayers will not
have to file a Federal return but will
have to file a Michigan return,

“Let Us Prepare Your

INCOME TAX

G Qur Compuier

There's no noed for you to slave over your return when FBS Associates will prepare
your first computer perfect tax returns at a nomma] cost.
FBS Income Tax is not just a three month business only ready to serve you during tax
time but a business serving our clientele throughout the year. We have been in Farming-
i . ton for over ten years and now have offices in Dearborn, Ypsilanti. and Royal Oak. All
tax roturn preparers have a minimum of threo years experionce before we allow them to
counsel or prepara your return. An accredited collage background or comparable school-
ing is required as well as an annual review for tax law changes. Compare our back-
grounds to tho requirements for personnel at the largest and well advortised tax firms.
. Also, compare our fecs. Despite the low advertised prices of many. our rates compare
R favorably with all tax services in the Detroit arcn. You have a choice of three customer-,
tailored tax services:
ECONOTAX (low cost sotvice for individuats who file standard or normal dnducnons
"with fow tax probloms, $3.00 - $20.00} " -
— COMPUTAX{low-cost-computer-sorvica .for_80%.of_aur_customors_who_want_a pro
sionally prepared raturn at a rassonoblo cost - averags cost $20.00)
EXECUTAX (for tho high income taxpayer who has complox business and tax problems)
FBS offers you more than a professionally prepared roturn ot 8 reasonable cost. You will
receive a quartorly tax alort tokeep you informed of tax changes and planning ideas. We
““guarantee our work and will'pay any penalty or intorest resulting from orrors we make -
on yaur tax roturns. All matters are strictlly confidential, of course.
As an introductory offer to new clients and frionds, mail the coupon bolow or stop at our
offico for our free income tax organizer and doduction finder. 1n addition you will receive
i 5 chock entitling you to $5.00 off the regular low price of a computer prepared State &
" Fedoral income tax.

Call now for an appointment

477-2313

or, clip and mail coupon now!
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“FARMINGTON'S FIRST TAX FIRM"
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29611 GRAND RIVER AVE.
FARMINGTON. MICHIGAN 48024

33245 GRAND RIVER AVE,
FAHMINGTON MICHIGAN 48024

" Please send me tax organlzer and dISCOUI‘It coupon
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Returns for the calendar year '

1972 will be due on orbefore April
16, 1973. There are special rules for
extensions, non-residents, and
persons moving into or out of the
state. Expert assistance is recom-
mended in these areas.

The changes you find on this year's
return include a tax rate of 3.9 per
cent for the calendaryear 1972 up
from 3.14 percent for the calendar
year 1971.

Starting with 1972, individual
taxpayers are entitled to a deduction
up to $50 for contributions to political
parties or candidates. This deduction

is to be taken on line 38 under other
subtraction. Also on line 38, any
winnings from the Michigan State
lottery, to the extent included in
Federal adjusted gross income, should
be subtracted in determining income
subject to Michigan income tax.

This year you must include with
your Michigan return a copy of those
Federal schedules which show a loss
i.e. abusiness, farm, rental, capital
and other types of losses. Also if you
claim any adjustments to income on
your Federal return, you must include
a copy of the Federal form with your
Michigan return. Adjustments to
income include sick pay, moving
expenses, employee business expense
and payments by a self employed
person to a retirement fund.

Last year.there were 3 % million
Michigan income tax returns filed. Ten

“percent of these returns received™
additional attention because of the
following omissions: wunsigned
returns, incomplete address, no indi-
cation if over-payment was to be
refunded or applied to next year’s
estimated tax payment, and attaching
W-2 forms. Be sure your return is
complete in all respects to avoid
additional processing.

And finally, the Michigan CPAs
advise that you are required to notify
the Michigan Department of Treasury,
within 60 days, of any changes made

o your Federal return as a result of an

audit or an amended return.

TAX REFUND RECIPIENTS:

FILE EARLY

An estimated 40 miltion taxpéyers
have special reason this year to file

.their_income tax returns well_in_

advance of the April 16 deadline,
according to The Michigan Associa-
tion of Certified Public Accountants.

Most of the 40 million are
members of families having only one
breadwinner, from whom the with-
holding ratesin 1972 caused more
taxes to be withheld than were
actually owed. Unless such taxpayers
made arrangements with their
employers to reduce the withholding,
they are likely to have substantial
refunds coming. The total amount to
be refunded is estimated to be about
$7 billion.

This year, after a lapse of four
years, those whose tax situation is
uncomplicated can again use the
simplified short tax return form
1040A, which can be completed in
minutes.

“{f a person’s income is almost
entirely salary or wages and his

“ deductible expenses are so few that

he will take the standard deduction,”
said Robert N. DenBraber, President

. of The Michigan Association of CPAs,

"the taxpayer usually should not have

form tax return himself.”

~anydifficultyinfillingouttheshort--

2n edsjer than using the short
form is fllﬂa‘m;\_ return whatever.
Den_BLa__bgr noted that recent changes
in the tax law have greatly expanded ~
the number of persons in that catego-
ry. A $300 increase this yearin the
low-fjcome allowance plus the
increased personal exemption now
exempts single persons earning less
than $2,050 and childless married
couples earning less than $2,800
from filing tax returns. If they have
refunds coming. however, they will
have to file to collect.

The low-income allowance applies
not just to poor people but also to the

_children of more affluent families. A

child earning less than $2.050 can
forget about filing a return. And even
if he does file, to collect a refund, he
can still be taken as a dependent by a
parent who provided more than half
of his support.

Persons who held two or more jobs

- simultaneously during the taxyear are

likely to have overpaid their Social
Security “taxes. since each employer
was. required to withhold 5.2 percent'
of wages on the first $9,000 paid.
Payments of Social Security taxes
over $468 may be taken as a credit

-against income taxes owed for tho -
year. the CPAs advise.



