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Q) I deducted a casualty
loss on my 1971 return for
damage caused to my house
by a hailstorm. This year, my
insurance company gave me a
greater reimburaement for my

when I file my Federal income
tax return. - Can I still desig-
nate $1 of my tax towards the

Q. How can [ tell if I'm
cligible to use the short form
1040A7

. Presidentinl  Election Cam-

A. Basically, the short form  pojon Fund? the directions
1040A may be used if all your form inatructions
income was from wages, A. Yes. Every individual *
salaries, tips and not more {other than a nonresident
thon $200 in dividends and alien) may participate in the

$200 in interest and you do
not plan to itemize deductions.

If you receive the short
form in the mail, it was sent
to you based on the return
you filed last year. If you did
not receive a short form
1040A in the mail and want
te use it, a copy may be
obtained at any Internal
Revenue office and most banks
and post offices, or you may
use the order blank in the

Presidential  Election Cam-
paign Fund if he has a tax
liability of $1 or more ($2 or
more for joint return filers).

In addition, completion of
Form 4876 in your tax forms
package to designate the
check-off will not change any
of the figures on your Form
1040 or 1040A,

A, Just fill

that you want

Q. Have the filing require-

i ments  for older taxpayers
form 1040 package to obtain  been changed? :
& copy. A. Yes. If you are un-

as churches,

married and 65 or older, you ganizations,

do not have to file a return
unless you have a gross in-
come of $2,800 or more. For
married persons filing a joint
return, the filing requirement

izonble e is $3,650 if cither husband or
e miest - dental " ife i G5 ox olders and $4,800—
care, interest, taxes, contribu.  if both are 66 or older. .
tions, alimony, child care, etc., However, if you are self-
it may be to your advantage employed, you must file a
to itemize deductions, This return if you had net earnings
can only_bp done on Schedule from sclf-employment of $400
A of your Form 1040 and not or more, regardless of your
on the short form. age.

A formula for determining Q. 'm retired and eligible
whether or not you should to reccive the retirement in-
itemize deductions is found in  come credit. Will the IRS
your tax form instructions. computc it for me?

Q. Is ‘every taxpayer who is
cligible to use the short form
1040A required to do so?

A. No. Use of the short
form is optional. If you had

income.

There
limitations

are
on

tion 526,

duction for

district office.
»

Q. I should receive a refund A. Yes. If you clect to have

the IRS compute your tax and
you have a retirement income
credit, the IRS will also com-
pute this for ya#i. Just follow

Q. How do I go about order-
ing free IRS tax publications?

in the order
blank on the back of your
tax forms package, choosing
the form or free publication

shown, and send it to the IRS
office shown on the package.

Q. Are there any limits on
how much you can deduct as
a charitable contribution?

A. Yes, In general, contri-
butions to most charities, such
educational or-
hospitals,
may be deducted up to B0
percent of your adjusted gross
However,

tions to certain private non-

operating foundations,
erans organizations, fraternal
~ocicties, and cemetery organi-
zations are limited to 20 per-
cent of adjusted gross income.

The organization

tell you which of the two

categories it falls inte. -

of property, such as atock.
For details, see IRS Publica-
“Income Tax De-
Contributions,"”
available free from your IRS

Josg than I had originally es-
timated. Is this taxable? \

A) Yes. If you receive a
larger reimbursement than
you estimated you would re-
cover, after you claimed a de-
duction for the loss, you must
include in your income, for the
year of recovery, the amount
that excceds the loss you de-
ducted in your tax return.
You do not recompute the tax
for the year you claimed the
deduction.

in your tax

~
Q) Does the IRS automati-
cally impose a penalty on a tax-
payer who underpays his esti-
mated tax installment?

from the list

A) A penalty of .6 percent
- per year is imposed by law
for underpayment of install-
ments of estimated tax except
in certain situations. The pen-
alty does not apply if cach in-
stallment is paid on time and
(1) is at least 80 percent (66-
24 percent for farmers or
fishermen) of the amount dueo
on the basis of the tax shown
on the return for the taxable
year, (2) is at least as much
as~would “have -been- paid--if—--—
based on the tax shown on
your prior year’s return, or
(3) is based on a tax com-
puted by using your income for
last year and thig year’s tax
rates and exemptions. For ad-
ditional exceptions in unusual
cases sce Form 2210, Under-
payment of Estimated Income
Tax By Individuals, available
at your loeal IRS office. Far-
mers and fishermen should use
Form 2210F.
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ALL FLOOR MODELS
MUST BE SOLD

"""A $20 DEPOSIT NOW WILL HOED ™~
YOUR SELECTION UNTIL YOUR
AEFUND CHECK ARRIVES

vet-

itgelf can

also  certain
contributions

34780 Plymouth Rd.
(300" E. of Wayne Ad.)

1S NOW OPEN!
AT FARMINGTON & 8 MILE

We serve 58 delicious varieties
of Always Eresh Donuts 24
hours a day.

| home of delicious
| AWARD VWINNING pam
¢ COFFE

DWELLERS
.

=
CAUGHT IN THE CITY MOB SCEvNE?
GET OUT TO EASY LIVING . ..
Kingstowne Manor.is located in the rolling countryside near fishing.
boating and golf. And, when you invest in condominium living, your
return includes freedom from lawn care, snow shoveling and mainte-
nance. Come on out . . . wa're closer than you think|
Two bedrooms, full basement, 1% batbs, full
carpeting, community houss, pool, and much,
=

- $26.900 |

" MODEL LOCATED AT: -
2639 KINGSTOWNE DR. .

MODEL OPEN 12t0 5
EVERY DAY '

6 2 4- 4 6 7 9 Entrance off Pontiac Trad Pl LI
Salas by Just West of Haggerty R v\
HOLMES HARMON Corp. i
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